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IS THIS THE DODDLING AGE? 
Will the Bricklayer, Shoemaker and Candlestickmaker 
Become Our Saviors? 


[Inasmuch as every student of conditions has a right 

his opinion, which everyone else has the privilege 
to believe or not, there is no real occasion to quarrel, 
as some of our contemporaries seem inclined, with 
the views of some of the experts who are just at 
present giving their opinions to Government regu- 
lators on how to regulate the Trusts. 

The Senate Committee, which it seems has invited 
almost every crank and theorist to aid it in the work 
of framing a broad statute to govern large business 
corporations, may, if it wishes, waste its time listen- 
ing to all manner of silly reform schemes. The sober 
public at least appreciates that much less harm will 
befall the country if its statesmen consume their spare 
time in listening to fatuous dogmas, than to be 
trying to out-do one another in adding to the great 
burden of statutes under which the country groans. 

More and more are theorists drifting away from one 

' the soundest principles in governing a republic, 
which is that the happiest and best ruled people are 
hose who are the least governed. 

When lawyers like Mr. Brandeis, whose sincerity is 

‘ in the least in question, who cannot tell an 80- 

ind steel rail from a 60-pound rail, affects an expert 

wledge of how to run the Steel Corporation, and 
hout any technical knowledge as to the difference in 
the methods of manufacture of a Wheeling stogie and 

‘artegas perfecto, it is about time for us all to 
raise our arms in supplication to God and pray to Him 
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that in His divine mercy He spare us from our 
saviors. 

The plagues with us consist of too many lawyers, 
meddling and fame-seeking advocates, who, for lack 
of employment of their talents, assume they are men 
of destiny whom Providence has selected to joint to- 
gether this much out-jointed country and start it run- 
ning again along a peaceful and smooth path. 

Unless we soon return to our normal senses and 
cry out upon our attorneys to return to their legiti- 
mate calling for a living, which by the way the greater 
number of them find difficult, we are likely to witness 
strange outbreaks from a shoemaker protesting that 
he can run a National Bank as well as a trained 
banker, a bricklayer insisting on operating a trunk 
line railroad, and the candlestick maker running for 
President. 

Of the seven ages in our country that will be the 
doddling age. 





WHERE THE TAIL WAGS THE DOG. 
In the Frisco the Creditors Assume the Major Risk, With- 
out Controlling Its Policy. 

The underlying motive back of the purchase of 
bonds has always been the assurance that there is 
and must be a sufficient equity over the bonded debt 
to assure safety in case of any financial troubles. 
Bondholders are creditors of a corporation. The 
stockholders, who are the owners, borrow money on 
the property, agreeing to pay a certain rate of inter- 
est, and for security pledge the assets of their corpora- 
tion through the issuance of bonds. If the road can- 
not meet the interest charges, then the property passes 
into the possession of the bondholders, to be held by 
them until their obligations are discharged or sold 
with the consent of the courts to reimburse them for 
their loans. 

But in the case of the St. Louis & San Francisco 
this conservative policy is reversed. Here the bond- 
holders have financed most of the building of the 
road and through a small stock issue, representing a 
very small equity, a favored clique is allowed to man- 
age the property and shape its policy. 

The total outstanding bond issue of the Frisco is 
$229,944,255, which is at the rate of $44,318 per mile 
for the 5,185 miles of road. The total outstanding 
stock issue consists of only $4,993,465 first and non- 
cumulative preferred, $15,999,947 second and non- 
cumulative preferred, and $28,999,850 common stock. 
Virtually, the control of the’ Friseo is lodged: with 
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the common stock as long as the corporation pays its 
fixed charges. 

Here we may see how less than 15 per cent. equity 
controls a railroad of over 5,188 miles in length, and 
where 85 per cent. of the ownership has no voice in 
the management or policy. It is a relic of the Moore- 
Reid policy in finance. With the investment of but 
a few million dollars they have demonstrated, in the 
simplest way, how the tail of the dog can wag its 
body. 





THE WISDOM OF SECRETARY MACVEAGH. 
He Draws the Proper Distinction Between a Reserve As- 
sociation and a Central Bank. 

Secretary MacVeagh has drawn the attention of 
Congress clearly to the distinction that lies between 
a Central Bank, as advocated by large banking inter- 
ests, and originally by Mr. Aldrich, and a central 
agency to perform the proper duty of clearing for 
all the banks of the country and subject to their will 
and not the will of private agencies. In his admirably 
written report just submitted, Mr. MacVeagh says: 


The disabilities under which our country labors are due 
not to the faults or failings of the individual banks, but to 
the fact that these banks are not organized into a coopera- 
tive and protective system; and it follows that the funda- 
mental and essential feature of any reform is that the banks 
shall be thus organized. And organization means the estab- 
lishment of a central institution representative of the banks. 
But this institution need not be and should not be a central 
bank. It must be purely and only a central agency of the 
banks. 

A central bank could not perform the functions waiting 
to be performed. It could not fill the need. The thing re- 
quired as a central institution must be something new, but 
also something normally evolved from our present system. 
The idea of a national reserve association has therefore 
grown up; and it has grown up just as the idea of the clear- 
ing house grew up; and it follows the clearing house as a 
sequence on a far larger and more important scale. 


The Secretary is not unmindful also of the institu- 
tions outside the National Bank system, for he says: 


We must provide, too, and without reservation, for a per- 
fect equality of privilege and opportunity between national 
and State banks. State banks must have every advantage 
national banks have; and national banks must have every 
advantage State banks have. And this equality cannot be 
attained unless national and State banks are on the same 
footing as to trust company banking and as to savings bank 
functions. 

And it is indispensable that the new law shall deny with 
great precision to any bank included within its provisions, 
whether national or State, the right to own stock in any 
other independent bank. The law should not fail to con- 
clusively forbid such ownership. 


We have in more than one instance pointed out the 
discrimination against the smaller institutions, as pro- 
vided in the original Aldrich Central Bank scheme, 
and now the Secretary has most ably and distinctly 
emphasized the first essential to a reform of the cur- 
rency—that it shall provide for perfect equality of 
opportunity to all banking interests to share in the 
benefits and privileges to be conferred. His warning 
also against granting any power to great banking 
interests to make their power still more extensive by 
buying up shares of other banks is most timely. It 
may be said that this has effectually put a quietus 
on ambitions in this direction that were becoming 
dangerous. 

One cannot refrain from expressing the belief, after 
reading Mr. MacVeagh’s able report, that currency 
reform would be much nearer the goal had he been 
intrusted, instead of ex-Senator Aldrich, with the 
campaign to educate the country in favor of reorgan- 
izing our monetary system. Mr. MacVeagh attracts 
by his arguments, while Mr. Aldrich, excellent though 
his reform measure may be, repels. 


BURR BROTHERS FINALLY CONFESS. 
End of the Wholesale Swindling Career of Get-Rich- 
Quick Gang Whom The Financial World 
: : Exposed. 
Driven into a corner and without hope of escap: 


Shelton C. Burr, President; Eugene H. Burr, Seer: 
tary and Treasurer; Chas. H. Tobey, Vice-Presiden 
and Edwin Wesley Preston, an officer of the Bu 
Bros., Inc., finally went into court before United Stat 
Judge Holt this week and entered a plea of guilty | 
indictments charging the use of the mails to defraud 
If these arch get-rich-quick swindlers receive sen 
tences in proportion to the evil they have done amon 
thousands of dupes who bought the worthless chrom: 
they called stocks, they will not be allowed to go fri 
for many, many years. 

Air-line railroads, paper mines, oil companies, boo: 
town-sites and a host of other swindles—all of the: 
the baldest kind of fakes—were sold through the i 
suance of finely lithographed certificates, spread-eag' 
advertising and colored prospectuses in every State in 
the Union. The companies these harpies floated ear! 
came under the scrutiny of The Financial World, a: 
long before the Post-Office authorities took up the 
trail, our columns contained exposures of the holloy 
ness of the fake concerns this gang sought to fois 
on the public through the sale of stock. The Burr 
are said to have had the longest “sucker” list of an 
get-rich-quick concern in the country, and it is cer 
tain that they got thousands of these persons in their 
net. The victims finally became so numerous, expo 
sure could be no longer escaped. The case of thi 
Government was overwhelming and, knowing this, 
they chose to surrender. No mercy should be show: 
them, as they never discriminated but robbed tl! 
widow and the orphan and took the hard-earned sa\ 
ings of the poor as well as the rich man who could 
afford a loss and not feel it. 

One by one these leecltes are being driven into prison 
cells, and it must make those who are awaiting tria! 
tremble in their boots, knowing the day of reckoning 
for them also is at hand. 

The Financial World keenly appreciates the victorie 
over these pariahs, whose depredations have been coun 
try-wide. We may be pardoned, we think, for ex . 
pressing that sense of satisfaction which comes from 
knowledge that we have done our share toward mak 
ing the path toward the penitentiary of the man 
crooks of the Burr Bros. type smoother, straighter and 
precipitate. It is a pity they were allowed to operate 
so long before being brought to book. 


THE MARKET PLACE FOR INVESTMENTS. 
Some Observations on the Safeguards for Readers That 
Must Surround Investment Offerings. 


One of the conservative magazines directs the atten 
tion of its readers to the financial advertising appea' 
ing in its columns by frankly stating that among thes 
announcements they will be able to find more divers: 
fied and reliable investment information of great valuc 
than is obtainable in such compact form in any othe! 
way. In its advertising section it has gathered | 
gether such a list of representative and conservati\ 
investment bankers that they silently constitute a ma! 
ket place for high grade securities over whose en 
trance might be spread a banner on which proper!) 
could be inscribed: “He who does business here cai 
feel he will receive square treatment.” 
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This useful suggestion causes us to speak about our 
yn financial advertising clientele and what it repre- 
nts. We seldom do this, for our preference is that 
he standing of our clients should speak for itself. 

In The Financial World there is represented each 

eek what may be considered to be the highest type 

f investment offerings. No publication scrutinizes 

ith more exacting care the character of the invest- 

ent banker and the investments offered to its readers 
ian does The Financial World. No publication de- 
ines more business because of the latter’s failure to 
me up to a high standard, than does this publication. 
\dvertising with The Financial World is incidental. 
jur first concern is to safeguard our readers, as far 
as it is possible for any human agency to surround 
them with such protection. 

If in our opinion there is the least taint of dishon- 
esty and deception associated with any security or 
advertiser, no amount of money can buy space in our 
columns. 

If there is a market place for investments in which 
the public can have implicit confidence that it will 
receive honest treatment, it is established permanently 
in the advertising columns of The Financial World. 
Caveat emptor, or “Let the buyer beware,” is not an 
adage one need carry with him when considering 
the purchase of any security advertised in the columns 
of The Financial World. All the necessary precau- 
tions have already been exercised by the rigorous 
censorship our editorial department applies to advertis- 
ing submitted for its columns. 


THE DEMAND FOR HIGHER YIELD SECURITIES. 
Made Strikingly Evident By Recent Happenings In In- 
vestment Offerings. 

The persistent call from investors for securities 
yielding a better income than is to be had from the 
average first mortgage railroad bond returning 4 per 
cent. has been illustrated well in the offerings made 
in the last few months of this year. Early in the 
season the investment market witnessed heroic efforts 
on the part of the most powerful banking interests in 
the United States to distribute $2c,000,000 of 4% per 
cent. bonds of the Great Northern Railway Company. 
That attempt is now part of the financial history of 
the year. The bonds were placed, but only after the 
resort to methods none too creditable, and the dealers 
who bought them had them on their hands for months, 
eventually being forced to dispose of them at a loss. 
The investing public would not absorb them, and they 
are now quoted much below the price at which they 
were put out. 

The reason was that the bankers failed to recognize 
the insistent demand for securities of a higher yield 
and their failure to take into account the fact that 
public utility and sound industrial bonds have been 
steadily forcing the 4 per cent. railway issues into 
the background. 

Something similar was witnessed in the last sale 
of New York State Canal bonds, bearing 4 per cent. 
interest. The $10,000,000 issue was taken, but at the 
lowest price obtained in years for any New York State 
bonds ; and, moreover, only large institutions or strong 
houses were the bidders. On the other hand, an offer- 
ing of Rock Island Railway refunding 4s on a 4.75 per 
cent. basis went across the counter almost before they 
were placed before investors. This bond, too, has 


held around a 4.75 per cent. basis for a full year. This 
sale shows there is no discrimination against railway 
bonds as such, but that the coldness is toward the 
yield. Issues of traction bonds of street railway cor- 
porations in Chicago, Montreal, New Orleans, St. 
Louis, Richmond, Va., Boston and many other of our 
large cities have all been most successful this year, 
not only because of the quality of the offerings, but 
because of the return to the investor, in each instance 
the per cent. of income being in excess of 5 per cent. 

It is this pressing demand for high yield securities 
which has brought out and made so successful the 
heavy distribution in 1911 of 7 per cent. preferred 
stocks of large corporations on a 6% to 7 per cent. 
basis. The buyer has all the year faced the problem 
of the increased cost of living, and he is willing to 
take the additional risk involved in the purchase of 
a preferred stock whose yield is not guaranteed or 
backed up, as in the case of a bond, by the actual 
property behind it. 

The lesson of this whole movement is that railroad 
bonds of the future must be offered on a more liberal 
basis of return to the investor. 


THE LABOR PROBLEM. 
Employers Are Not Backward in Their Efforts to Solve 
It Properly. 

That even the overlords of business are realizing 
that they owe to labor more consideration than the 
performance of work for which it is paid is indicated 
by a growing desire upon their part to bring about 
a more equitable distribution of profits. The method 
may be wrong, but the wholesome desire is there 
nevertheless. Some of the big corporations, like the 
Steel Trust and the Harvester Trust, have inaugurated 
a profit-sharing system; this is the Perkins idea of 
the proper remedy—to pour oil upon the troubled world 
of labor. We also see other corporations, such as the 
Harriman railroads and the American Sugar Refinery, 
settling upon the pension system as a remedy best 
suited to promote allegiance among their employees. 
There can be no doubt but what this plan has its 
advantages, for what is constantly in the mind of the 
worker who has a family dependent upon him for 
support is what is to become of him in the period 
of old age, when it will be impossible for him to toil 
longer with his hands. 

Still, to students of sociology who have devoted 
serious attention to the causes underlying the friction 
betwixt capital and labor, neither of these measures 
quite adequately provides a remedy. It is their con- 
tention that the incentives provided by both the profit- 
sharing and pension system are too much in the ab- 
stract and do not so intimately come in touch with 
the workers as to make them fully appreciate their 
beneficent influence. 

The bonus system is considered a far better plan 
to help labor share in a more equitable distribution 
of wealth, which is all that it asks for. This system 
has a tendency to bring out the latent energies in 
labor, an inspiration to the ambitious to toil harder, 
accomplish more and turn out better work, since it 
means at the end of the week a fatter pay envelope. 

All labor pleads for is not the distribution of largess 
in a spirit of charity or financial assistance when it 
has become physically decrepid, but only an incentive 
to reward in proportion to the quality of its product. 
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WHAT HAS BECOME OF THE WORKING CAPITAL? 
Analyses Indicates the Allis-Chalmers Quick Assets 
Ought to Be Intact. 

In 1906, when the Allis-Chalmers Co. authorized and 
offered to its stockholders an amount of first mortgage 
5 per cent. bonds, somewhat in excess of $11,000,000, 
E. D. Adams, then Chairman of the board of directors, 
said officially that the new money raised would provide 
the company with quick assets in excess of $10,000,000 
available as net working capital, after discharging all 
current liabilities to the public. 

At that time he also declared that the net earnings 
for the first three years were $4,048,459, averaging 
$1,313,000 yearly and there had been charged off for 
depreciation and repairs, the sum of $4,249,000, all in 
5 years, and up to the time of the bond issue. Accom- 
panying the offering of the bonds there was a balance 
sheet indicating total assets of $52,156,471, or over 
four and one half times the proposed bond issue. 

While we are going back over the company’s opera- 
tions in the years which have intervened since the com- 
pany sold its bonds to its stockholders at $80, and per- 
mitted them to participate in what was then repre- 
sented as a par excellent investment to the extent of 
35 per cent. of their holdings, it is interesting to quote 
what Chairman Adams and President Whiteside said in 
1906, for their views may throw some light on the in- 
volved position the company now finds itself in. Here 
is what Chairman Adams said: 

The company is now prepared to maintain its position in 
the front rank of manufacturing engineers, producing a 
diversified product and complete units of power, equipment 
and distribution. 

And here is President Whiteside’s optimistic state- 
ment made at the same time: 

The growth of the business had been phenomenal, the 
sales having exceeded those of the previous year by more 


than 100 per cent. The outlook is very promising, all 
along the line. . 


Five years later finds the company not able to meet 
its interest obligations. 

A compilation of the net profits, deductions and in- 
terest charges for the period between 1906, when the 
bonds were issued, and 1911, throws a curious light 
upon the company’s operations. Our figures show, 
without including the previous earnings, net profits of 
$8,834,191, and after deducting total deductions for 
depreciation, etc., and interest charges, in all $8,302,- 
vo4, there still remains $532,257. 

Charged off— 














Net Profits. Depreciation, ete. interest. 
0 Seer eee $2,576,818 $1,368,667 $712,419 
|, FERS oe Se 1,809,009 952,995 720,583 
, SS rrr eee 2,573,961 1,092,256 SO05,891 
Rea 1,226,242 1,108,491 505,049 
Bees céctewentecs 648,161 B.OSG,G8S j= 8 esses 
$8,834,191 $5,558,992 $2,745,942 
ee e,. . MPT URe TTT Tee ree $8,834,191 
| Pree $5,558,992 
DEE dndecisacncadegunn 2,743,942 
= 8,302,934 
PO gecehece we taneme hieltean $531,257 
Net Working Capital. ...cciccccece $10,000,000 


$10,531,257 


If figures do not mislead, if there has been no mis- 
representation, and if there has existed no secret con- 
tracts which have despoiled the Allis-Chalmers Co., for 
the benefit of others, the above analysis indicates there 
must be some strange reason which now makes a reor- 
ganization imperative. Unless the published net profits 
consisted of vapor, the company cannot be in such a 
financial plight so terrible as to make it necessary to 
cry for immediate help. 

After allowing for heavy writings off and interest 
there was still over one half million dollars left out 
of the net profits without considering previous profits. 
This should leave the working capital raised by the sale 
of bonds intact and that was, according to Chairman 
Adams in 1906, over $10,000,000 and should be $10,- 
500,000 to-day, adding what has since been left of the 
profits. 

What then has become of this working capital? 
Through what broad chute has it made its disappear- 
ance? Why is it necessary to default upon the fixed 





charges? And will the different committees under- 
take to find this out for the bondholders and stock- 
holders? 

With net working capital of $10,500,000, with asset 
as reported to be five dollars to every dollar of bonded 
indebtedness, there should exist no fear in the mind 
of the holders of the first mortgage bonds of losing a 
dollar on their investment—provided always, of course, 
there has been no misrepresentation. 


A FRIENDLY WABASH RECEIVERSHIP. 
Rehabilitation to Be Undertaken by Those Who Hay 
An Interest in the Road’s Prosperity. 

The unavoidable has at last overtaken the Wabas! 
An accommodating creditor appeared in the Federa! 
Court in St. Louis and obtained the appointment of three 
receivers. There was no other alternative possible be- 
cause on January 1, about $1,250,000 obligations wil! 
mature and there is no money in the treasury to pay. 

Newspaper reports state that the receivership is a 
“friendly”’ one. It can hardly be a friendly one for 
the security holders, as it means heavy losses for them 
and also assessments. The announcement is made that 
the holders of the $41,576,000 4 per cent. extension 
bonds will have the January coupon “advanced” to them 
if they deposit their holdings with the reorganization 
committee. This means that the committee will lend 
$20 on every $1,000 bond deposited with it. There is 
no risk connected with this operation for the bonds 
are worth at least twenty dollars each. 

The friendly receivership means probably one that will 
not hurt the’ Gould interests—by letting bygones be 
bygones without digging into past transactions. When 
the Pittsburg Protective Committee of the Wabash Pitts- 
burg Terminal took legal steps to force George J. Gould 
and his allies in the promotion of that unfortunate com- 
pany to an accounting, Mr. Gould was anxious to get 
out of it by dodging and then tried to make his peace 
with those who were after him. They now find that 
they have been fooled. The Wabash reorganization 
committee evidently does not wish to encounter a pro- 
tracted fight with the Goulds and may have agreed to 
immunity for them so as to be able to rehabilitate the 
property. 

On the day the receivership was announced, the 4 per 
cent. extension bonds, back of which is hardly any se- 
curity and which under the reorganization will prob- 
ably be changed into income bonds and entitled to in- 
terest only when earned, did not fall further. The whol: 
affair had been discounted. 

This is the second Wabash receivership since 1884 
This time the reorganization will not be undertaken by 
those who have wrecked the property, but by financiers 
who hold quite large claims and have an interest in mak- 
ing a prosperous property out of it. It does not look 
as if the Goulds will have anything further to do wit! 
the property. They have been eliminated for good. 


Individual Investors 


N addition to alarge volume of business with insti- 
tutions, for many years we have made a specialty 
of selling high grade bonds to private investors 

—our investing customers make one of the larg- 
est lists of any banking house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purehase of high grade bonds for investment. 
We own acarefully selected list of more than 100 is- 
sues of municipal, railroud and corporation bonds, 
and can furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


| 
4% to over 54% | 
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BONDS, NOTES AND MORTGAGES 





THE WEEK IN BONDS. 

With a somewhat easier tone in the money market 
this week, dealers have found investors more inclined 
to make purchases. Moreover, encouragement has been 
given to investment sentiment by the better reports from 
industrial centers, exaggerated though they may be. An- 
other thing that has helped the bond market has been 
the firmness with which bond prices have held. Those 
savings banks which have reduced their rate of interest 
have again entered the market for bonds legal for sav- 
ing banks. The buying from this source has been mod- 
erate, but is expected to enlarge after the turn of the 
new year. Connecticut’s state bond sale of $4,000,000 
4 per cent. was a success, the successful bid of 101.58 
for the lot being considered quite as good if not better 
than was expected. Institutions will probably get about 
all these bonds, however, as the individual investor is 
still persistently insisting on a higher yield. The num- 
ber of excellent offerings of choice public service bonds 
vielding 5 per cent. and over, gives the buyer a broad 
list from which to make selections. 

Not a few dealers have bought bonds this week for 
the account of some leading capitalists, who have been 
encouraged to make their purchases by reason of more 
optimistic reports coming to them from their banking 
friends as to the outlook for next year. None of these 
bankers has gone so far as to predict a business boom, 
but they do lay great stress on reports from other bank- 
ers that the latter do not look for any unsettlement due 
to political developments in 1912. The latter, they say, 
has been so thoroughly harped upon, that it has become 
an old story and no longer possesses any terrors. It 
must be said, however, that this latter theory is not find- 
ing unanimous indorsement. 

Among the individual bonds houses there is consider- 
able complaint that the large underwriters make prices 
to them on such a basis that barely one sixteenth of a 
point profit is possible on new issues. This seems to 
point more and more to efforts by the big banks and 
trust companies, especially the latter, to market their 
holdings direct, and thus eliminate the profit to the deal- 
ers. There is no remedy for this situation when the 
tendency is to sell on a margin of profit that is growing 
smaller and smaller as the competition becomes keener 
and the public more exacting as to prices. 


LEHIGH VALLEY RY. MELON NOT EVEN SHOWN. 

Those speculators who have been buying Lehigh Val- 
ley railway stock for a month or more on rumors in 
Wall street and Philadelphia that a melon was to be 
cut at this week’s meeting of the Directors, were treated 
with scant courtesy by the latter. The Board declared 
the usual semi-annual dividend of 5 per cent. and then 
adjourned. Not even a peep at the melon if there is 
one was allowed and for some months now the specu- 
lators will have to look elsewhere for excitement and 
profit. It is significant that on the rise of the last 5 
points in Lehigh Valley last week and this the 
buying was heavier in volume than at any time since 
the stock began to move up from its low price of 151. 
The advice to buy the stock was in equal volume. Judg- 
ing by the mechanical character of the rise, the buying 
and selling was confined more to the professionals who 
initiated the movement than to the outside public. Le- 
high Valley is earning at the rate of about 14% per 
cent. on the common stock and its coal properties and 
railroad property are so covered by one mortgage, that 
it would be impossible, under present conditions, to seg- 
regate the coal properties and declare a special divi- 
dend covering these coal properties such as has been 
talked about. If Lehigh continues to pay its ten per 
cent. dividend, it will be doing well. The stock has not 
been a popular medium for speculation and a broad dis- 
tribution of it has never been possible since it was listed. 











The Higher Types of Investment 


These can be found among underlying railroad bonds, 
which represent in most cases the original mortgages 
placed on the properties. Since they are being gradu- 
ally retired, or replaced by refunding or consolidated 
mortgages, the supply is becoming more and more 
limited, while the demand is steadily increasing. 


Write for Circular No. 473 
‘*Railroad Bonds’’ 


Spencer Trask & Co. 
43 Exchange Place, New York 


Albany, N. Y. Chicago, Ill. Boston, Mass. 











American Light & Traction Co. Stocks 
Pacific Gas & Electric Co. Stocks 
International Nickel Co. Stocks 
United Cigar Stores Corporation Stock 
Pennsylvania Water & Power Co. 5’s and Stock 





Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 








Mobile and Montgomery Ist 412s, 1945 
West Shore Ist 4s, 2361 (registered) 
Cleveland, Akron and Columbus gen. 5s, 1927 


We solicit offerings of round amounts 
of underlying railroad bonds 


J. H. FERTIG & CO. 


20 BROAD STREET NEW YORK CITY 











Bonds that Pay 


over five per cent. for twenty or thirty years 
make more acceptable and more valuable Christ- 
mas Gifts than the usual holiday remembrance. 
They increase in value and are a constant re- 
minder of the giver. 


$100; $500; and $1000 Denominations 
Special Circular F’. I. 


P-W: BRGDKS © CO. 


Bankers and Bond Merchants 


NEW YORK Amguete 


Boston 
70 State Street 115 Broadway Maine 





ALFRED MESTRE & CO. 


BANKERS 


MEMBERS OF THE NEW YORK 
STOCK EXCHANGE. DEALERS 
IN MUNICIPAL, RAILROAD 
AND EQUIPMENT BONDS. 
INTEREST ALLOWED ON DEPOSITS. 


37 WALL STREET NEW YORK 
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PUBLIC UTILITIES 


ROCHESTER, SYRACUSE & EASTERN’S GROWTH. 
Earnings Prove How Wrong Was the Attempt Over 
a Year Ago to Frighten Bondholders. 

In publishing the subjoined financial statements of 
the Rochester, Syracuse & Eastern Railway, one report- 
ing the gross and net earnings for five successive years 
beginning with 1907, and the other giving the passen- 
ger receipts by the month from July this year to Oc- 
tober, we are forcibly reminded once more of the un- 
justified attempt made more than a year ago by an 
employee of Burgess, Lang & Co. to dislodge from the 
hands of timid holders some of the first mortgage 
bends of the road by suggesting that the railway was 
pot earning its fixed charges and this made a receiver- 

ship for the property very likely. 

At the time The Financial World severely criticized 
this evident attempt to profit at the expense of the 
Rochester, Syracuse & Eastern’s first mortgage bond- 
holders. It was shown then how untruthful was the 
veiled intimation that this well constructed and con- 
servatively managed interurban electric railway system 
was experiencing difficulty in earning enough for its 
interest requirements. Our articles condemning the 
practice had the desired effect for the attempts to ac- 
quire some of these bonds at a ridiculously low price 
ceased abruptly. 

The financial statements now published make it at 
once apparent that the Rochester, Syracuse & Eastern 
has not experienced a single pause in growth of its 
business. 





Statement of Yearly Earnings. 


Fiscal Year Gross Oper. Exp. Net 
Ending Receipts. Inc. Taxes. Earnings. 
SS. eee $145,605 $97,774 $47,831 
Sr 368,779 184,762 184,017 
ee 2 Ms oA 6 con wwe e 391,592 211,856 179,736 
co "™’ 2. Sees 505,918 293,313 212,605 
SURG GE, BPbke cccecerece 685,961 347,153 338,808 


A comparison of the earnings indicates a continuous 
expansion at a healthy ratio year by year until the 
gross income for the last year of the five years is nearly 
five times as large as it was in the first year and the net 
income is even more gratifying for it is nearly eight 
times larger in 1911 than in 1907. 


Passenger Receipts. 
1911, 1910. Ine. 


ah a a a a le $67,736.32 $59,902.59 13.1% 
DE civecende ceoweaae an 70,394.64 62,494.50 12.6% 
PE x <¢egnddsvaens eee 74,799.21 68,293.46 9.5% 
Pe ‘cuandnacodsbnes dens 58,988.06 56,680.00 4.1% 


Since the close of the last fiscal year the passenger 
receipts have maintained, as proven by the above table, 
a consistent improvement each month over the same 
months in 1910, while October shows the smallest gain; 
the falling off is not unusual as the fall and winter 
months are never as good business months for the 
interurban electric roads as are the spring and summer 
months. 

Sut the best evidence that the Rochester, Syracuse & 
Eastern has already demonstrated what a substantial 
property it is the analysis of last fiscal year’s earnings 
will more than prove. The net earnings over the fixed 
charges, amounting in all to $250,000, are $114,000, 
sufficient to provide for taxes, the interest on the float- 
ing debt, which represents expenditures for improve- 
ments, and after that there still was left $55,207. Out 
of the surplus there was paid $53,586 for rent, lease of 
road and equipment, leaving a final surplus of $1,721. 

Few interurban electric railroads have made such an 
excellent showing so shortly atter their completion. 
The company has recently entered into a contract with 
the Wells Fargo Express Co., to operate its express cars 
ever the company’s lines. We understand that the 


‘loating debt will be retired without any further issue 
of bonds and, that the first mortgage bords will prac- 
tically become a closed mortgage and av underlying 
lien in the event of any further financing which may 
become necessary in providing for the further extension 
and improvement of the system. 








The recommendation of a 
bond by this organization 
has invariably been reliable 
evidence of its dependability 


Correspondence invited 


N. W. Halsey & Co 


49 Wall Street New York 
Philadelphia Chicago 


San Francisco 

















First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 52% Income 


Special Circular on request 


Bertron, Griscom & Jenks 


40 Wall Street 
New York 


Land Title Building 
Philadelphia 








The Holders of Securities 


purchased through us will at all times be fur- 
nished with full reports of the PUBLIC UTIL- 
ITY companies issuing those securities, for w« 
ourselves control and operate those companies. 
The severest losses that investors have sus- 
tained have resulted from lack of adequate in 


437 Chestnut St. 
Phila. 


formation regarding their investments. 
policy is all the truth and at all times. 


Write for Circular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 


25 BROAD ST. 
New York 


60 State St 


Ou! 


ton. 











H. M. Byllesby & Co. 


Engineers Managers 


DESIGN CONSTRUCT OPERATE | 


Artificial Gas Systems 
Natural Gas Systems 


Electric Light Plants 
Street Railways 
Interurban Railways 
Water Power Plants 
Transmission Systems 


Irrigation Systems 
Water Works 
Drainage Systems 
Engineering, Commercial and Legal 
Examinations and Reports 


206 South La Salle Street 
CHICAGO 


Portland, Ore. Mobile, Ala 


Oklahoma City, Okla. 


San Diego, Calif 
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THE WOOL REPORT CONVINCING. 

President Taft’s tariff board, which has been at work 
for many months investigating the wool tariff, has made 
an admirable report condemning ‘‘Schedule K” as an 
iniquitous feature of the present tariff law. Ex-Sen- 
ator Aldrich must have a brilliant imagination if he 
can gain any comfort from a perusal of this report, be- 
cause it shows that the wood tariff rates in Schedule 
kK were so artfully arranged as to be prohibitory on 
many classes of raw and manufactured goods and the 
vhole schedule was fixed up, not to protect American 
labor with duties equalling the difference between the 
rate of wages here and abroad, but to shut out foreign 
imports altogether in order that the American consumer 
could be exploited to the limit by the American manu- 
facturer. The report shows that the latter not only 
took advantage of the tariff to bolster up prices, but used 
shoddy, wool wastes and rags in the cloth sold in the 
domestic markets. It is to be hoped that Congress 
will speedily swerve into line with the President’s rec- 
ommendations and revise Schedule K from top to bot- 
tom. 

In this connection the comment of President Wood, 
of the Woolen Trust, that the report shows that the 
American manufacturer has been grossly misrepresented 
as being responsible for the high cost of clothing, is an 
exhibition of effrontery seldom seen except in an old 
offender caught in the act of pilfering. The woolen 
manufacturers, as Mr. Wood is well aware, had a big 
lobby in Washington when Schedule K was being put 
together and they were the real authors of it. As for 
the protective principle, Congress will endanger no scale 
of American wages if it should cut the wool rates com- 
pletely in twain. The report shows this as clearly 
as it demonstrates that the American people need speedy 
relief from the exactions of the woolen combine. And 
by the way, we observe none of that panic or distress 
that has been predicted by those who have threatened 
an upheaval if the sacred tariff were disturbed, and the 
woolen mills are now reopening instead of closing down. 

The whole scare that was got up last spring was pre- 
viously arranged to influence Congress or force a post- 
ponement of a revision that is now inevitable. 


ANOTHER PREDICTS A GREAT COAL STRIKE. 
Evidence of a Big Struggle Next Spring in Both Hard 
and Soft Coal Fields. 

A few weeks ago D. W. Kuhn read a paper before 
the American Mining Congress predicting that the next 
period for a wage settlement between the anthracite 
mine operators and the miners, would result in a dis- 
agreement, followed by one of the worst industrial wars 
this country ever witnessed in many years. This 
view finds striking endorsement this week in a review 
of the coal mining situation contained in the Babson 
reports on industrial conditions. This observer declares 
that not only do the signs of preparation in th» hard 
coal field presage a contest exceeding in severity that 
witnessed in 1902, but that the trouble is quite likely 
to spread to the soft coal fields in the middle and south- 
ern border states. 

If a clash is coming, it has not been heralded by any 
downward movement in the shares of either the hard or 
soft coal roads. Rather have operations in the leading 
issues pointed to renewed prosperity in the coal industry. 
Reading and Lehigh Valley, Jersey Central and Lacka- 
wanna are all up 20 to 30 points from their low prices 
of last summer and stock speculators, if not directors, 
have been distributing ‘‘melons’ and extra dividends 
with lavish hands. It was ever thus in the stock mar- 
ket and the prices of stocks, when an operation upward 
or downward is under way, are never permitted to move 
in accordance with fundamentals. Fortunately those 
who get hurt, when the game is over, are the specu- 
lators themselves except in seasons when the specula- 
tion spreads from the traders to the vast outside public. 
In the present instance the move has been confined to 
a small coterie of operators in New York and Philadel- 
phia. 





——————~ 











We offer a First Mortgage 5 
Railroad Bond to net nearly O 
Earning three times its interest. Guaranteed 
unconditionally by one of the largest R.R. Systems 
Special description on request 


SEESSELBERG & BANIGAN 


35 Wall St. Tel. Hanover 6525-6526 New York City 








Kas. City, Ft. Scott & Memphis 4s 
Japanese Government lst 472s 


Jacksonville, Fla., Gas 5s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: “‘Orientmen:"’ 











Cumberland 
Telephone and Telegraph Co. 
25-Year 5% Gold Bonds 


Dated January 1, 1912. Due January 1, 1937. 
Interest Payable Semi-Annually. 
Denominations $500 and $1000. 


The Cumberland Telephone and Telegraph Company, one of 
the largest and most prosperous subsidiaries of the American 
Telephone and Telegraph Company, owns and controls the 
entire Bell Telephone business of Kentucky, Tennessee, Mis- 
sissippi, and Louisiana, besides parts of Illinois and Indiana. 

The growth of the Company, since its inception in 1883, has 
been remarkable. For each of the past twenty-eight years 
of this period, the number of subscribers, gross revenue and 
net earnings show an increase over the previous year. The 
following is a condensed statement of the results of the last 
five calendar years: 


Year Subscribers Gross Revenue Net Revenue 
1906 141,266 $5,384,844 $1,647,436 
1907 165,190 5,917,273 1,752,689 
1908 170,039 6,141,817 1,993,430 
1909 187,259 6,615,368 2,156,848 
1910 206,287 6,897,080 2,407,267 


The cost of the physical property alone is in excess of 
$27,900,000, against which the total amount of this new issue 
of bonds will not exceed $15,000,000, subject only to a prior 
mortgage of $750,000. 

Dividends have been as follows: .From 1892 to 1897, 4%; 
1898, 5%; 1899, 69%; 1900 to 1908, 7%; from October 1, 1908, to 
date, 8%. 

Capital stock outstanding $19,680,150, with surplus, undi- 
vided profits and reserves as of October Ist, 1911, of 


$7,805,829. By virtue of ownership of more than 60% of the 
outstanding capital stock of the Cumberland Telephone and 
Telegraph Company, control is held by the American Tele- 


phone and Telegraph Company (the parent company of the 
entire Bell system), with a capitalization of $263,335,600, and 
a market value of $365,000,000. 

Net earnings of three times the interest charges, the high 
character of the security, and the certainty of a broad mar- 
ket indicate that this new issue should sell almost imme- 
diately at a premium. We recommend these bonds as desir- 
able for institutions, estates, and conservative investors. 


Price to yield about 5% 


George H. Burr & Co. 


43 Exchange P1., Rookery Bldg., 
NEW YORK CHICAGO 


3oston Philadelphia St. Louis San Francisco Seattle 





AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 
165 Broadway 88 Pearl Street 405 Dorchester St.W. 
New York Boston Montreal 


Our experience is of value to you because it is gainedin the 
successful building of 67 dams to date (Nov. 1, 1911), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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IOWA CENTRAI-M. & ST. L. MERGER. 

The shares of the Iowa Central, which on account of 
its deficits of the last three years, has been in a bad 
way, will soon cease to exist. Under the plan to merge 
the road with the Minneapolis & St. Louis, one pre- 
ferred and nine common shares of the Minneapolis road 
will be issued for ten preferred shares of the Iowa Cen- 
tral. The present market price of ten preferred Iowa 
Central shares is 330, for which the holders will re- 
ceive one share Minneapolis preferred of a market price 
of about 59, and nine shares Minneapolis common of a 
market price of about 316. This is an attractive 
exchange. For that reason probably the Minneapolis 
shares have been marked up. The common stock of 
the Iowa Central will be exchanged at the ratio of two 
to one, that is, holders of two shares of Iowa Central 
common, whose market price is about 16% a share, will 
receive one common share of the Minneapolis & St. 
Louis, of a market price of 34%. Under this plan the 
Iowa Central stock will disappear. 

The shareholders cannot fare worse under this ar- 
rangement, but rather profit from it, for the Minneapolis 
& St. Louis is a more promising property, but in good 
times has been able to pay dividends on its preferred 
stock. By taking over the Iowa Central, the Minne- 
apolis will also have to take care of the 4 per cent. 
refunding bonds of the Iowa Central, on which the fixed 
charges have not been earned for three years. With 
this merger another danger in the western railroad 
situation will disappear. The M. & St. L. will be ex- 
tended south to St. Louis and in the north to the Cana- 
dian border, which will enable Newman Erb, who has 
taken hold of the two properties to sell it to a strong 
Canadian railroad—maybe to the Canadian Pacific, to 
whose interest it will be to secure an outlet to the Gulf 
of Mexico, by way of St. Louis. Mr. Erb succeeded 
in selling the Wisconsin Central to the Canadian Pacific 
interests by which the latter secured an entrance into 
Chicago. An outlet to the Gulf is just as important 
for the Canadian Pacific as one to the Great Lakes. 


SELECTED BONDS 





EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


We make a specialty of Unlisted Securities and 
transact this business strictly 


ON A COMMISSION BASIS 


Quotations furnished on any marketable security 
Tel. 877 Rector 71 Broadway, New York 





MOoNTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 


Keokee Consolidated Coke Co. 


First and Refunding Sinking Fund 
Gold 596 Bonds 
Due July, 1959 


Based on our expert's estimate of 300,000,000 tons of coal, the 
mortgage is less than one cent per ton. 
Principal and interest guaranteed by 
The Virginia Coal & Iron Company. 
The Virginia Coal & Iron Company has assets valued in excess of 
810 nb0 00 nich no tadobtednees: bonded or otherwise. 


PRICE, 92% and Interest 
Geo. A. Fernald & Co., 67 Milk St., Boston 














This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 





Railroad Bonds and Short Term Notes Yielding from 
3.900% to 6.00%. 


Union Pacific Ist mtg. & Land grant 4s, 1947.......... 3.90% 
ee, Beek ME. & Fam Wy. Gh, BGR ccc ckncccucnea 4.15% 
a BR a 4.20% 
Atlantic Coast Line (L. & N. Coll.) 4s, 1952.......... 4.22% 
Chesapeake & Ohio Ist Consol. 5s, 1939...........06. 4.25% 
Boutherm Peckhe Bet ek. 46. 1966.06 occccccncccecscseces 4.26% 
Kansas City Belt Railway Ist 6s, 1916........... ccc. 4.30% 
es ae I EE, so hb Ob 0 ck5'n doe 0ceeseceeceen 4.35% 
Cc. C. C. & St. Louis Ry. Co. general 4s, 1993........... 4.35% 
ae SC Gee ee I Be  inineccsccecetcasens 4.40% 
Cc. B. & Q. joint 48, guaranteed, 1981.......cccccccccee 4.45% 
wear Derm Comirad Bem. Gh, BOB6 i n ccccccccacécecesvoes 4.45% 
Hocking Valley ist consol. 4%s, 1999................ 4.45% 
Balt. & Ohio P. L. E. & W. Va. R. R. 4s, 1941.......... 4.47% 
Ge Ss bs nde ad kick bbes babedbenodeoce cau 4.50% 
Colorado Southern ref. and extension gold 4%s, 1935..4.50% 
Rock IslanG Ry. Wawip. 64466, 19134... ccccccccccccceces 4.50% 
Gregem Genk Tame 20k. 46, BOBS. oo occccccciccsccccccee 4.55% 
Southern Railway Cons. 68, 1994......cccccccccccces 4.62% 
Utica & Mohawk Valley Ry. Co. 4%s, 1941 ............ 4.63% 
N. Y. Chicago & St. Louis deb. 4s, 1931..........cccece 4.70% 
Wee Mee 2Oe A. BOR 6 66 0 0h ck Sdadcidccadane 4.70% 
Cee Ge Se a, I, Be ok nokia cecdsnccccsecacax 4.72% 
Chic. Rock Isl. & Pac. Ry. Equip. “D” 4%s, 1912-25....4.75% 
Chicago, Rock Island & Pac. ref. gold 4s, 1934........ 4.75% 
Norfolk Southern Ry. Ist & ref. 5s, 1961............ 4.95% 
meee Caer Te WOR. Ge, Be a <ckes ee devccscivsccenda 4.96% 


New Orleans, Tex, & Mex. R. R. Equip. “B” 5s, 1914-23.5.00% 
St. Louis, Springfield & Peoria R. R. 1st ref. 5s, 1939... .5.00% 
St. Louis & San Francisco R. R. Equip. “S” 5s, 1915-23.5.00% 


eee Gees SO. GBs 86 on 600k do0b0edtesacaans 5.07% 
EVOD GRMEP OOS COG, BE BORG. oc cccccwcccecscccdcsececcs 5.10% 
Central Branch Ry. ist gold 4s, 1919...........ccece 5.125% 
St. Louis & San Francisco rfd. 4s, 1951.............. 5.15% 
Joplin & Pittsburg Railway Co. ist 5s, 1930............ 5.30% 
St. Louis & San Francisco R. R. 5s, 1913............ 5.70% 


Pittsburg & Shawmut R. R. Co. 6s, 1913.............. 6.00% 


TO YIELD 5.30% 


HUTCHINSON WATER, LIGHT & POWER CO. 
Mortgage s+ = « SOR 
WATER, LIGHT & GAS CO. 
Consolidated and Refunding . «. =~ ‘5Ssof 1935 
UNITED WATER, GAS & ELECTRIC CO. 
First and Refunding . ot! i © a 5s of 1939 


These securities, thoroughly seasoned, represent the issues ef the 
consolidated properties supplying water and light in the city ef 
Hutchinson, Kansas, population 15,000. Earnings largely in excess 
of all fixed charges. Full particulars upon application to 


LEWIS BROS. & CO. 
Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 








Examinations, Designs and Estimates 
F 


Steel and Reinforced Concrete Bridges, Water Works, Electric and Steam 
Railroads, Structural Steel Work, Hydraulic Power Plants, including Dams 
and Reservoirs. 








SCHUYLER R. SCHAFF 5 BEEKMAN STREET 
Civil Engineer New York City 








TO STOCKHOLDERS OF THE 


Standard Oil Company 


We solicit orders to BUY and SELL fractional lots o! 
stock in the Subsidiary Companies, and our Statistical 
Department is prepared to furnish quotations and give general 
information in regard to them. 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


71 BROADWAY "Phone 8280 Rector NEW YORK 
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SELECTED BONDS. Continued 


Public Utility, Municipal and Industrial Bonds Yielding from 
3.56% to 6.25%. 





Bostem Fermsinal Ce. 206 SIGE, WE occ ceccccasccesses 3.56% 
Beveray, Bene GGG, Geb, TREE ic cccscveedcivesessscess 3.95 % 
Manhattan Ry. Cons. now Ist 4s, 1990............2206. 4.10% 
Rock Island, Ill. School Dist. 4%s, 1916.............. 4.15% 
Ballard... Wasinimatem Ga, BOI so iks neice Kevides sv esccns 4.25% 
East Side Levee & Sanitary Dist., Ill, Drainage 5s, 

SRESO, caatektpitaane «cmndeeenGe Seeens Chee 4.50% 
“tate of Louisana Port Commission 5s, 1938-46...... 4.50% 
Detroit Term. & Tunnel Ist 4%8, 1961..........+.-0-- 4.53% 
American Tel. & Tel. Collateral Trust 4s, 1929..... 4.625% 
Springfield & Eastern Street Ry. Co. Ist 5s, 1922...... 4.65% 
american Locomotive 68, 1918.......c.ccecccccccccces 4.70% 
Chicago City Railway Co. Ist 58, 1927.........eeesee0e 4.72% 
General Electric Co, debenture 3%s, 1942............ 4.75% 
Scranton Electric Co. Ist ref. 5s, 1912-37.............. 4.75% 
Commonwealth Edison Co. (Chicago) 1st 5s, 1943...... 4.80% 
Citizens Lt. Heat & Power Co. (Johnstown, Pa.) 5s, 

Ds ‘iced tae de sad t best intessenn, SP ta ueed 4.85% 
Tidewater Company lat 66, 1918... ...cccccccccccccece 4.90% 
United Electric Light & Power Co., Baltimore, Md. 

iat. (alowed mate.) 560, TEBD obcc.n ccc cas sis sccesecce 4.90% 
Union Electric Light & Power Co. (St. Louis) Ist 5s, 

DE occuadind “vasaegssn. ddee eee Hee hes more 4.95% 
International Water Co. (El Paso, Tex.) ist 5s, 1921-31.5.00% 
Bikhbart, Ind., Gae Coe, let 66, 1686. cess oewiscecsssvs 5.00% 
Portsmouth, N. H. Gas Co. ist refunding (now 1st) 5s, 

SOR, nateaikdean weehscenenha Bdendteteesseunaeers 5.05% 
Old Colony Street Ry. 1st ref. 48, 1954............000-% 5.05% 


Western United Gas & Electric Co. 1st ref. 5s, 1930....5.07% 
Montana Water Co. (Billings, Mont.) Ist sinking fund 


Ce GO wade ceinpiuesnss saeadeeausnscaecancsdenses 5.30% 
Springfield, Mo. Ry. & Light 1st lien ref. 5s, 1926...... 5.40% 
Tri-City Railway & Light Co. 1st ref. 6s, 1930........ 5.42% 
Westinghouse Electric 10 yrs. 5% collateral notes, 

SE cS +KAGRGNS wehOeacAé, aed Raa, Sapcead ek haoe 5.50% 
Ayer Mills Cons. & Equip. 418, 1916.............00- 5.65% 
Column Maetets. OG. BG: BORG ioc 6s ccs 0c sewed sc cweases 5.80% 
Chicage@ Miley. ye: CO. GO BSEGe is cicccsccccsontuwe 5.83% 
Denver Gee & Bee, CO. CG TOGGs Soko cctscdeccvescouan 6.00% 
Joplin, Mo. Water Works collateral bond secured 6% 

nb debs ckn sse0s cede ea ene aael 6.00% 
Nevada-California Power Co. sinking fund gold 6s, 

. rr a re Sere ae oer ree ee 6.00% 
Nipe Baw Cube, EeR. Ge TORT. vnc vec ciccscaccdecevesees 6.00% 
Fort Wayne & Wabash Valley 1st consol. 5s, 1934..... 6.25 % 
































Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle Street, CHICAGO 
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Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 
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N. ¥. STATE MAY ISSUE $500 BONDS. 

Bond dealers hope that the reported determination of 
the State Treasurer of New York to issue State Canal 
bonds in $500 denominations will be carried out. The 
lowest denomination State Canal bond now outstanding 
is $1,000 and the subscriptions for the bonds has come 
mostly from big institutions and banks, the individual 
bidder being conspicious by his absence. Of course, some 
of the bonds that have been sold have gone to individu- 
als ultimately, but there has been no such thing as a 
popular subscription to any of the many issues of bonds 
the State has put out so far in the last few years. Deal- 
ers believe, however, that with many of the savings 
banks reducing their interest rate from 4 to 3% per 
cent., a $500 State Canal bond would find a large sale 
among individuals who want more than 3% per cent. for 
their money. A sale of $19,800,000 Canal Terminal 
bonds is expected early in 1912 and dealers say that the 
comparatively low price obtained for the last issue of 
Canal bonds, around 101, should be taken as a warning 
that new avenues for placing future issues should be 
opened up. They think a good market for Canal 4s, sell- 
ing around par could be found if about $5,000,000 of 
the proposed issue were in $500 denominations. 

The Financial World suggests that not only such an 
amount in $500 bonds be issued, but that $1,000,000 of 
the bonds be in $100 pieces and offered to the humble 
investor as well. Were the people generally more directly 
interested in their great Canal properties, by direct own- 
ership of small amounts of the bonds, a far more intelli- 
gent knowledge of the Canal and its benefits would be 
diffused among the people. Knowing this, public officials 
and Canal administrators would be more than likely to 
perform their duties to the strict letter of the require- 
ments since they would know that the eyes of a vast 
body of the real owners of the Canal were upon them 
and their conduct. By all means let us have $500 and 
$100 Canal bonds. The Government sells Panama bonds 
in $100 pieces; why should not New York State do the 
same with her Canal bonds? 




















INVEST $950 


Buy a solid and substantial 5% Public Utility Bond 


It will give you these advantages : 

Security—Bonds and stock of the Company which come after 
these bonds have a market value of about $35,000,000. This 
issue is $20,000,000. 

Income—Y our interest will net you $50 a year or 5.3% on the 
amount invested. Net earnings, after prior lien inter- 
est, are $4,500,000, or 4% times the $1,000,000 interest 
on these bonds. 

Market—These Bonds are freely dealt in and listed on the New 
York Stock Exchange. i 


At their price we know no better bonds than these for 
private investment, business surplus or institutional funds. 


Write for Particulars 


C. M. KEYS _New"York 






























“The Hundred Dollar 
Bond House” 


We issue 

(1) A Booklet, “Small Bonds For In- 
vestors.” It tells what a bond is, what dif- 
ferent kinds of bonds there are, and how to 
buy Small Bonds. 

(2) A Pamphlet telling how to buy bonds, 
small or large, on the “Small Payment Plan,” 
20% down, the rest in monthly payments of a 
year or more. 

(3) A List of $100 and $500 Bonds 
which we have on sale and can recommend. 


This list is published monthly. 
Write us if you are interested. 


BEYER & COMPANY 


** The Hundred Dollar Bond House"’ 


52 William St., New York 
SS 
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ACTIVE LISTED BONDS 





U. S. REALTY AND IMPROVEMENT 5s. 

Of the securities left by the late John W. Gates, of a 
valuation of over $18,000,000, the largest single item 
consists of over $2,000,000 5 per cent. debenture bonds 
of the U. S. Realty and Improvement Co., a corporation 
which controls the George A. Fuller Co., the Number 
One Hundred Eleven Broadway Co., the Island Realty 
Co., the Cedar Street Co., and the Realty Deposit Co. 
The revenues of the company come from very valuable 
realty holdings and the construction business of its sub- 
sidiaries. The George A. Fuller Co. is the largest build- 
ing construction company in business. Many of the 
famous skyscrapers in the country and a number of new 
railway depots, recently constructed, were the work of 
the Fuller Company. The entire debenture bond issue 
amounted to $13,506,000 to mature July 1, 1924, but at 
present only $11,930,000 are outstanding, subject to call 
at 105 on any interest day. The income of the company 
is big and shows only small fluctuations. It was $3,498,- 
000 in 1909, $3,621,000 in 1910, $3,437,289 in 1911 and 
is estimated at about the same as in 1911 for the cur- 
rent fiscal year. After payments of fixed charges, now 
about $600,000 per annum, taxes and 5 per cent. on the 
$16,000,000 stock, and the setting aside of an average 
of about $700,000 for depreciation, there has remained 
a good balance for the surplus account. These 5 per 
cent. debenture bonds are now selling around 88, at 
which price they bring investors about 5.70 per cent. 
This debenture bond is an attractive speculative invest- 
ment. 

UNION BAG AND PAPER FIRST 5S. 

This company, which is a combination of corporations 
and firms engaged in the manufacture of paper bags and 
swnilar products and has a capitalization of $27,000,000, 
consisting of $16,000,000 common and $11,000,000 pre- 
ferred stock, has only a small 5 per cent. first mortgage 
bond issue outstanding, which amounts to $3,142,000. 
From its organization in 1899 to October, 1906, 7 per 
cent. was paid on the preferred stock and _ since 
then only 4 per cent. The interest on these bonds re- 
quires only $157,000 per annum, while the net profits 
in the last four years have never been under $1,000,000 
for each year. As the use of paper bags for cooking is 
rapidly growing and the company is manufacturing these 
cooking bags, it has secured an additional source of 
good income and is therefore considered as heading 
toward renewed prosperity. The bond is now selling 
around 94. Its lowest price in the last two years was 
92 and the highest 96%. 


NATIONAL ENAMELING & STAMPING 5S. 

This company is a consolidation of concerns whick 
produce the greater part of the enameled ware made in 
the United States and a large proportion of the tin, gal- 
vanized, japanned and copper wares. There are twenty 
big plants in the combination. The capitalization con- 
sists of $15,5915800 common stock, which is considered 
‘“‘water” and $8,546,600 7 per cent. preferred stock, on 
which regular dividends of 7 per cent. are being paid. 
The total amount of the first mortgage bonds is $3,392.,- 
000 requiring annual interest of $169,600. The busi- 
ness as the statements since 1902 show, is subject to 
wide fluctuations. At present the company is doing as 
well as in the fiscal year 1911, when, after payment of 
fixed charges and the 7 per cent. preferred dividend and 
providing $114,000 for the sinking fund, a balance of 
$171,157 was left for the surplus account. The bonds 
will mature in 1929. The high and low prices of the 
bond in 1910 was 98% and 96% and in 1911, 95% and 
94%. The bond appears to be a fair industrial specula- 
tive investment. 

WESTERN ELECTRIC FIRST 5s. 

This is one of the finest industrial bonds on the mar- 
ket and for this reason sells at above par around 102%. 
The company is the largest manufacturer of telephone 
apparatuses in the world and the largest distributor of 





TURNER, TUCKER & CO 


Successors to 
A. B. Turner & Co. and Philip M. Tucker 


High Grade 
Non- Taxable Investments 
Yielding a very satisfactory return 
Circular upon Application 


24 Milk Street 111 Broadway 
BOSTON NEW YORK 











electrical supplies in the United States. It manufacture: 
the telephones and switchboards used by the Bell com 
panies and handles a complete line of power apparatu 

On its capital stock of $15,000,006, 80 per cent. of whic! 
is held by the American Tel. and Tel., 8 per cent. divi 
dends are paid. The total bond issue is $15,000,000 
and is secured by all plants of the company, licenses 
patents and inventions. In the trust deed the company 
has obligated itself that its net cash and quick asset: 
shall always be double the amount of the outstanding 
bouds and accrued interest and that no dividends of ove. 
8 per cent. can be paid on the stock as long as its capi 
tal and surplus is under $30,000,000. 


CANADIAN SOUTHERN SECOND 5sS. 

This railroad of a length of 380 miles, running from 
Suspension Bridge to Windsor, Ont., is controlled unde: 
a 999-year lease, by the Michigan Central Railroad 
Under this lease the Michigan Central guaranteed the 
shareholders of the Canadian Southern a dividend o/ 
2% per cent. until 1910, and after that 3 per cent 
The funded debt amounts to $14,000,000 first mortgage 
6 per cent., and $6,000,000 second mortgage 5 per cent 
bonds. The first mortgage bonds paid 5 per cent 
and matured January 1, 1908. At that time, owing 
to the conditions created by the 1907 panic, this bond 
issue was extended until January 1, 1913, at a rate of 
6 per cent. The 5 per cent. second mortgage bonds 
of $6,000,000 will mature March 1, 1913, and wil! 
probably again be extended, unless the Michigan Cen- 
tral should be able to take up both mortgages by a 
new bond issue, which is said to be under considera- 
tion. The 6 per cent. first mortgage bonds are selling 
around 101% and the second 5s around 100. Bot! 
are fairly safe investment propositions. 


6% SECURED 
O CERTIFICATES 


Prudent men, of foresight and sagacity, not 
| alone in the small communities throughout 
| the country, but in large cities, are purchasers 
of real estate securities. During the past few 
years real estate securities and mortgage 
companies have handled millions of dollars 
of the people’s savings with only the best re- 
sults and in no way jeopardizing them. Our 
6% Secured Certificates are the most desir- 
able form of investments obtainable—backed, 
as they are, by this Company’s Capital and 
Surplus and mortgages on the best Sa't Lake 
real estate. 
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Write for Booklet ‘‘F’’ 
} 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
i] Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
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THE OPEN MARKET 


U. S. MOTOR SHARES FALL AND RECOVER. 

The improvement in the automobile industry, which 
has been so marked in the last few months, has strangely 
enough, been reflected only in considerable weakness in 
the shares of the big automobile companies. U.S. Motor 
stocks have especially felt the weight of liquidation 
until very recently. During the selling movement the 
common stock fell considerabiy and the preferred shares 
also. The common pays nothing but the preferred pays 
7 per cent. and the low price of the latter for some time 
gave rise to doubts about the permanence of the divi- 
dend. Within the last few days, however, a more opti- 
mistic feeling has been engendered and the preferred 
and common have recovered much of their loss. The 
low prices on the recent downward movement are the 
lowest these shares ever touched. One authority in the 
automobile trade asserts that the auto output at the 
present time is double what it was last year at this time. 

The directors held their annual meeting this week and 
submitted the report for the year ending July 31, last. 
The net profits were $2,040,256; interest charges, $488,- 
065; dividends, e155,431; balance, $1,098,092; amount 
written off, $644,344; net surplus for the year, $453,748. 





AUTOSALES CO.’S FIRST DIVIDEND. 

The directors of the Autosales Gum & Chocolate Com- 
yany, as predicted, have authorized an initial dividend on 
the stock of one per cent. It is not stated what period 
the payment covers but it is hoped to make the payment 
bi-monthly, or at the rate of 6 per cent. per annum for 
the $6,000,000 stock. The company was organized last 
Spring and took over about 30 concerns manufacturing 
small candies and gum sold by means of candy and gum 
vending machines. Up to Oct. 31 the company earned 
an equivalent of 6.25 per cent. on the stock and for 
October, when there were no charges incident to moving 
and concentration of plants, the ratio of earnings was 
9 per cent. When the company was organized in addi- 
tion to the stock, $3,500,000 6 per cent. bonds were 
issued. These were sold under subscription in the pro- 
portion of $75 in stock and $75 in bonds for $100 cash. 
There seemed to be little faith in the stock as it fell rap- 
idly from about 60 to 40. It did not long remain at the 
low figure, however, and has been bid up since to around 
70 while the bonds are now selling at 84. This shows 
a small profit to those who went into the deal on the 
original basis. 





CITIES SERVICE CO.’S EARNINGS. 
The Cities Service Company makes the following 
report of operations for the month of November and 
for twelve months ending Nov. 30 as follows: 


12 Months 
Ending Nov. 











30, 1911 Nov., 1911 Nov., 1910 

Earnings Subsidiary Cos. .$888,645.61 $111,564.97 $89,732.71 
Miscellaneous Earnings... 51,700.44 3,763.61 1,115.28 
Gross Earnings ...... . 940,346.05 115,328.58 90,847.99 
LAE 6a toast seaas .. 84,031.24 9,453.19 2,300.39 
NOt TIGPMINGS .66.ccc cde xe 903,314.81 105,875.39 88,547.60 
vas. on Pid. Stock...... 514,352.22 44,200.00 38,517.63 
Dvds. on Com. Stock.. 145,619.26 12,425.00 11,445.75 
Total Dividends ........$659,971.48 $56,625.00 $49,963.38 
PO Sio.ce ccc cdnceen $243,343.33 $49,250.39 $38,584.22 





Since the sale in London of large blocks of preferred 
nd common stock, the proceeds of which financed the 
purchase of the Brush Electric Company in Galveston, 
both classes of stock have held steady at close to the 
recent high prices. 

PERTINENT POINTERS. 

This is the time and the season, Mr. Ripley, for emit- 
ting a nicely polished interview on gloom and industrial 
chaos. 

Rockefeller doubtless has satisfied himself that there 
iS small Merritt in any of the charges that he swindled 
any Lake Superior iron men out of $20,000,000. 





Small Lots of Stock 


Experience has shown that men save best and most 


wisely if they Save as they go. It is not necessary to 
wait until you have accumulated a large or set sum. 
High-grade securities can be bought and carried on 


margin until paid for in full. Write for particulars. 


Send for our 240 page condensed pocket manual—spe- 
cially adapted to suit the pence ME one: of those inter- 
ested in Stocks and Bonds. 


You will find our weekly letters on the market of 
great benefit—these always contain facts and figures of 
importance on the financial situation. Sent on request. 


ALEXANDER &@ 


39 Wall Street, New York 


{ New York Stock 


Members } New York Cotton 


} Exchanges 





United Cigar Stores 


We specialize in the stock of the above Company, and 
invite holders who wish to add to their holdings or dis- 
pose of the same to communicate with us. Orders 
executed for one share and upwards. Inquiries invited. 


Bamberger, Loeb & Company 


‘PHONE 5500-5501 BROAD 
25 BROAD STREET 





NEW YORK CITY 





$32,960.00 


Compounded monthly would equal in forty years the present outstanding 
preferrec 4 stock of 


THE CITIES SERVICE CO. 


Illustrated Booklet on re quest 
WILLIAMS, MeCONNELL & COLEMAN 
BONI STOCKS 
60 WALL STREET Phone 495 John NEW YORK 





NORTHERN ILLINOIS LIGHT & TRACTION CO. 
FIRST MORTGAGE 5% GOLD BONDS 


Net earnings for 1911 nearly double the interest charges, including new bonds 
issued. Electric Light franchise perpetua!, and street railway franchise ex- 
tends to 1924 


and interest 
Complete particulars upon application to 


W. M. RICHARDS, Anise Cate! Lie Baiting. 15 pap 
8% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK des cribed in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


or ee ee ee ee es 


IBONDS to net 5,°/ to 5.65% 


Secured on properties of prosperous Gas and Electric Com- 
-anies and GUARANTEED as to principal and interest. 


A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 

















Established 1864 Telephone 2817 Rector 
INSURANCE STOCKS . 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 
Bought and Sold. 
E. S. BAILEY, 66 Broadway, New York City 




















ia Please Mention THE FINANCIAL WORLD When Writing Advertisers 


W. E. HUTTON & CO. 
BANKERS 
Members of New York Stock Exchange 
6% FIRST MORTGAGE BONDS at 100 
FIRST MORTGAGE BONDS, Legal for Rhode Island Banks, to yield 5344 
Established 1886 
NEW YORK: Wall and Broad Sts. CINCINNATI: First Nat. Bank Bldg. 
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Established 1904. 
LOUIS GUENTHER, Pres.-Treas., M. G. VINCENT, Secy. 
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SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single copies, 10 cents. Subscriptions for Canada, $4.50 a 
year; $2.50 for six months and for foreign countries, 
Five Dollars a year; $3.00 for six months; 12 cents a 
single copy. 

All subscriptions payable in advance. 

THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its 
circulation books to advertisers for investigation. 

If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 

News Dealers supplied through The American News Com- 
pany. 

Daw’s Steamship Agency, 17 Green Street, London, W. C., 
England. 


Back numbers only available to annual subscribers, 








New York AnD Cuicaco, Satuxpay, Dec. 23 


t@" Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper's desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Subscrib- 
ers can make inquiries during the term of their sub- 
scription as often as they desire. 

All inquiries must be addressed to New York and 
aes to Chicago. No telegraphic inquiries answered by 
elegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 




















The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
thie ideal it can count upon the support of the investing public. 





PUBLIC CONFIDENCE IN INDUSTRIAL BONDS. 
Recovery from the Depression of the Fall—One Indica- 
tion of Strength of the Position. 

In the days of liquidation which started in the fall of 
1903 and continued until spring of 1904, industrial 
bonds fared as badly as industrial stocks. In that period, 
Steel common dropped to 8%, the U. S. Steel Sinking 
Fund 5s to 65, the American Hide & Leather 6s to 66 
and the Distillers’ 5s to 58. The liquidation of those 
days were brought about by a number of adverse influ- 
ences, among them the suit for the dissolution of the 
Northern Securities Co., a poor corn crop, an enormous 
amount of undigested securities, which were brought out 
shortly after President McKinley’s election, and over- 
production in almost all industrial lines. Industrial se- 
curities were rather new at that time and the investing 
public had worked itself into the belief that most of 
them represented water, which created a distrust that 
also extended to industrial bonds. 

The terrific smash in stocks, which the panic of 1907-8 
brought extended alike to stocks and bonds, but that 
panic was brought about mostly by politics and financial 
conditions. Many banks had overloaded themselves with 
too many securities bought for investment, and when 
runs by depositors started, they had to throw them on 
the market, irrespective of intrinsic values, as they had 
to provide themselves with ample funds to meet the de- 
mands of frightened depositors. 





Short Term Investments 


Investment bonds and notes issued to ma- 
ture in from one to five years are favored by 
many investors as yielding a somewhat better 
income than long time obligations. In addi- 
t’ n, such securities, particularly of the larger 
issues, usually command a ready market and 
are less subject to wide fluctuations in price. 


We have prepared a booklet giving brief descrip- 
tions of the — issues of such securities, 
which we will be pleased to furnish on request. 


Ask for Booklet S-615 


Guaranty Trust Company 
of New York 
28 Nassau [Street 


Capital and Surplus, . 
Deposits, .... . 


$23,000,000 
161,000,000 














The slump of last September and October was caus: 
by the Morocco incident, which came near bringing about 
a war between England and Germany—a condition which 
led to enormous liquidation of American securities }: 
holders in Germany, England, Holland and France. Thai 
grave international situation was accentuated in ou 
country by the attitude of the Administration and espec 
ially the declaration of Attorney General Wickersham 
that he was investigating one hundred trusts. Yet in those 
trying weeks, when Steel Common dropped to 50, Union 
Pacific to 153%, Reading to 134, Amalgamated Cop 
per to 44%, Atchison to 99%, Baltimore & Ohio to 93% 
New Haven to 126%, and Northern Pacific to 110%, 
the more seasoned industrial bonds exhibited an impres 
sive strength. 

Here are the lowest prices of some of the more active 
industrial bonds, as recorded in the slump of September, 
and October and their present prices: 


Present 
Lowest Price 
American Agricultural 6s................ 101% 102% 
American Hide & Leather 6s............ 98 99% 
American Writing Paper 5s.............. 87% 886 
EES Ee ER (Sass 6800 tek 86 ewes sere 91% 91% 
I TEE BE, ccsccccksncvessotes +s 89 93% 
COE BED Bk cotccccsceccesiconces 95 96% 
I i o6.66 6 bho AAA he here eee 83% 85% 
ths ean ke een Kees theese eneeves 70% 74% 
Int. Navigation G60... .csccccccccctsseces 79% 82 
Tmt, BEMrim® 4566... occ cscccsccscccccsccces 6346 66% 
Lackawanna Steel Ist 58S..............2.. 69 97 
Republic Iron & Stecl 5s..........-.4-.- 89% 91 
= &  ¢ Ra rrr ce eee ere 100 101% 
U. S. Rubber 6B... ....cscccvcsccccccccves 101% 104% 
Virginia-Car. Chemical 58.............+6- 99 100% 
TOON TOOENED Bc oc dnc dcerceccccceeecs 101% 102% 
Westinghouse E. & Mfg. 5s............+++- 90% 92% 


The present prices of nearly all those bonds are abo! 
the highest for the year 1911 which goes to show th 
investors in industrial bonds have a better understand 
ing of their security and value and have ceased to b 
come easily frightened out of either their wits or the 
holdings. 





KNAUTH, NACHOD & KUHNE 
BANKERS 
15 William St., New York; Leipzig, Germany 
Members of the New York Stock Exchange 


INVESTMENT SECURITIES 
Drafts on all Parts of the World 
Letters of Credit and Travelers’ Checks Available Everywhere 


Obtainable either direct from us or through Banks and 
Bankers throughout the United States and Canada. Pam- 
phlet ‘‘Funds for Travelers’’ mailed upon application. 
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BUTTERICK STOCK AS AN XMAS GIFT. 


It Is Far From As Cheap As It Looks. 

A Stock Exchange house specializing in catering to the 
business of investors in odd lots of stock, has selected the 
stock of the Butterick Publishing Co., because of its ap- 
parent cheapness, as a particularly desirable investment 
to be given as a Christmas present to close relatives. 

In a circular dealing especially with this stock, the 
house points out to its customers that Butterick shares 
yield about 10 per cent. investment return if bought 
around the present price of $30, and as a further induce- 
ment says that although the stock has been quiet and has 
held steady for some time, there is likely to come a 
move in it of from 10 to 20 points, whenever a specula- 
tive pool takes it in hand. 

It is not our purpose to discuss what a speculative 
pool may be able to accomplish. Pools have, in times 
past, taken stocks with even poorer records and less 
intrinsic value than Butterick and put them up 
in price; witness, for example, Hocking Coal & Iron, 
thrashed up as it was, on wash sales, to over $90 a share. 
Values must finally assert themselves and stocks find 
their level quickly after artificial speculation and support 
is withdrawn. Our particular reason for discussing But- 
terick stock is to point out in a brief analysis that on 
its record and what there is behind it, it is not a cheap 
investment at $30 a share, but rather dear, and the 10 
per cent. income is far from assured. The present 
market price for the stock places a valuation of $4,404,- 
160 on the outstanding capital of $14,647,200. Adding 
to this the $600,000 collateral 6 per cent. bonds, the 
$500,000 Everybody’s Magazine bonds and the $714,000 
first mortgage, there is a total valuation of $6,218,160. 
This is a pretty stiff price for such a business which 
could be duplicated for much less in actual cash by 
any successful magazine publisher. It has been conclu- 
sively shown in two recent instances that good-will in a 
publishing business is of little value in a pinch. ‘‘Human 
Life,”’ a publication with a claimed circulation in excess 
of 100,000 and a good advertising patronage, brought 
only $2,500 and Hampton’s Magazine’s good-will and 
name realized only $10,000. 

In the last 9% years the average dividends paid by the 
Butterick Publishing Co. ran slightly under 3 per cent. 
per annum, although that period was interspersed with 
a number of unusually prosperous years in the publish- 
ing business. In five years the dividends paid amounted 
to $1,745,766, or at am average per year of $381,919, 
which is a small amount on a total capital, including 
bonded debt, of $16,561,200. The surplus accumulated 
for a rainy day in these same five years is only $325,125, 
or about 2 per cent., hardly enough to weather a long 
period of depression. These facts make it evident that 
the 10 per cent. income the stock now pays cannot be 
considered safe, but rather is it much in doubt. This 
Stock Exchange house is not making a wise selection in 
recommending the stock to its clients as an appropriate 
gift to put into Christmas stockings. 


ANOTHER FALL IN UNDERWOOD STOCK. 


The fall of more than 6 points in Underwood Type- 
writing Company common stock at one market session 
this week, was explained by some brokers as being due 
to the possibility of an impending rupture with Russia 
and the consequent disturbance of the company’s exten 
sive business in that country. This explanation scarcely 
does the situation justice. The real facts are that some 
few months ago Underwood common, for no reason that 
could be found in the company’s affairs to justify it, was 
rushed up something like 20 points in a few days by a 
speculative Broadway house and then was allowed to 
drift for itself. Some stock was marketed and the buy- 
ers, wearied of carrying it longer in expectation of the 
rise that never came, have just sold out on a very thin 
market. The operation illustrates how easily some light 
waisted speculators may be led into a pure gamble and 
then led out with a stiff loss. 
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Our offering of bonds in smal] denominations to the investor of 
limited means has met wit! cess sufficient to warrant the estab- 
lishment of a special dep t in all of our offices, which is 
at the disposal of prospective client Correspondence is solicited. 

Well secured and fully guaranteed $100 bonds offer an excellent 
opportunity for making an investment to obtain 

’ Go. INTE 
5% to 6% INTEREST— 
an investment which combines the same security and protective 
features as will be found in the $500 and $1,000 denominations in the 
same e of bonds 

Write for our new $100 bond circular and our booklet—now in its 

third edition—-‘‘$100 Bonds.’’ T will be sent upon request. 
Address Communications to Dept. K. 








J. S. & W. S. KUMN, Ine. 


PITTSBURGH, PA. 


CHICAGO PHILADELPHIA 
First National Bank Bldg. Real Estate Trust Bldg. 
BOSTON 


NEW YORK 
37 Wall Street 


COGGESHALL & HICKS 


BANKERS 


High Grade Investment Bonds 
115 BROADWAY NEW YORK 
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W. C. LANGLEY & CO. 
BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Corporation Bonds 


CITIES SERVICE CO. 


Common and Preferred Stocks 


Quick Market 
Send for my Special Weekly Letter 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
COLUMBUS, OHIO 


You Ought to Have the 
New 5% Book 


@ Every man or woman who is inter- 
ested in the conservative investment of 
money ought to have it. 

q@ It is free for the asking—there is a 
copy for you. 

@ This Company has been in business 17 
years. It pays 5 per cent interest on 
money entrusted to its care and has never 
been a day late in the mailing of semi- 
annual interest checks. 

g It allows the withdrawal of money at any 





Your orders invited 














time without notice and without loss of interest. 
@ Every dollar invested with it is amply secured 
by first mortgages on improved real estate de- 
posited in trust with one of the strongest trust 
companies in Baltimore. 


@ Nothing could be sounder—more conserva- 
tive—more desirable as an investment for savings 
or idle funds 

Write today for the book 


Calvert Mortgage & Deposit Co. 


1071 Calvert Building, Baltimore, Md. 
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A VICIOUS FORM OF JOURNALISM. 
The Out and Out Write Up Sheets Which Misleads 
Investors and Prove Their Ruin. 

If there is any possible way by which write-up sheets 
may be throttled, it should be done, as these spurious 
publications are parasites of the press that sell their 
columns willingly and greedily to anyone prepared to 


pay the price. A number of these sheets are being 
published in New York, Philadelphia and other large 
cities. They are not legitimate newspapers, as none 


of them is entered with the post office as second class 
matter. They parade under names very like those of 
reputable publications with large circulation and wide- 
spread influence and feed upon their reputation like 
leeches. 

An example of how these sheets operate is given in 
the following letter which one of them _ recently 
sent to an investment house whose name we withhold 
since it would neither strengthen nor weaken the illus- 
tration of this vicious form of journalism: 

“Enclosed please find copy of complimentary editorial 
notice concerning your company which we have prepared 
for publication in next week’s issue and hand you in ad- 
vanee for verification and approval. It speaks for itself. 
Therefore, kindly return MSS. as early as convenient with 
such corrections and additions you may deem expedient and 
at the same time please advise us of the number of extra 
copies you may wish to reserve for you for distribution 
These we shall be pleased to furnish you at a bulk rate of 
$15 per 100 copies, marked, wrapped, ready for mailing. 
Check should accompany order as we, of course, make no 
book accounts of such items. Thanking you in advance for 
an early reply, we remain, Very truly yours, 

Commercial Journal.” 

The complimentary editorial is a verpatim report 
of a financial circular, here and there reeking with 
gushing effusion about the ideal qualities as an invest- 
ment of the security offered. The puff was given blindly, 
no effort being made to investigate the worth of the 


offering. Such is not the intention of these papers. 
The proprietors of these sheets do not care whether 
an investment be good, indifferent, or a fake. They 


are solely after orders for copies from those whom 
they praise, and they will print laudatory notices about 
anyone who may be induced to buy them. 

Papers of this type are most always used by invest- 
ment fakers and crooks who send copies to their clients 
as the best evidence of how well the ‘“‘press’’ regards 
the securities they handle. Wireless Wilson used these 
spurious press notices with deadly effect upon those 
investors who did not know the character or standing 
of one paper from another. Countless others like- 
wise. 

It is necessary always to send checks to these vicious 
publications in advance since having no standing them- 
selves they will not trust any one else. If there is a 
method existing that will kill off these journalistic para- 
sites, no time should be lost in putting it into practice. 

AMONG THE FORTUNE MAKERS. 

No longer will ‘‘Stockology’’ come to gladden the 
hearts of ambitious wooers of Dame Fortune. ‘‘Stock- 
ology’’ was being published by the Pottle-Reiman con- 
cern to explain the science of successful stock specula- 
tion. “Stockology”’ has ceased to exist, for Mr. Pot- 
tle has disappeared, and the offices of the concern are 
closed. No one will mourn “Stockology” or sing sad 
requiems over its remains. It was a parasite. 


The vegetable domain is now occupying the attention 
of the evanescent promoters. Anything, from soup to 
nuts, comes in handy as a basis for the promotion of 
a stock company. The latest is the W. P. Vreeland 
Company, whose stock is being offered by the National 
Underwriting Company, of 350 Broadway, New York. 
If there is no way of curbing the ambitions of promot- 
ers, let us then suggest the organization of an under- 
taking stock company giving as a bonus with each cer- 
tifigate, the privilege of a free burial, to all those who 
have wasted their substance in the pursuit of the ignis 
fatus of wealth. 





0% Sane, Safe Investments 
FIRST LIEN REAL ESTATE 


7” 
Mortgages | 


prudently placed on highly improved farms only after the 
most careful personal inspection. Advances limited to 
50% on the most favored properties. Now on hand and 
ready for delivery in sums of $440 and up. Interest and 
Principal remitted in New York EXCHANGE with- 
out charge. Write for list, information and references to 


REYNOLDS MORTGAGE CoO. 
B. BISHOP 


1 fe) 
Vice Pres. & Gen'l Mer. 


FT. WORTH, TEXAS 











The Sterling Debenture Corporation has fallen upon 
evil times. Suckers no longer grow upon every bush 
Selling inflated securities is becoming each’ day increas 
ingly difficult. We understand influential em- 
ployees are being let out gracefully one by one because 
there is not enough money coming in to pay salaries. 
It finally had to come to this, for a concern cannot keep 
everlastingly selling brass bricks as pure gold bullion 


STONEHAM CALLED A PARASITE. 

One of the leading mining journals published in the 
Vominion of Canada, The Canadian Mining Journal, in 
its issue of December 1, 1911, does not spare Chas. A. 
Stoneham & Co. It says: 

The exaggerated mining news items published by Chas 
A. Stoneham & Co. have bred much mischief. One mining 
company (The Swastiska) has adopted the expedient of ad- 
vertising in the daily papers the fact that it cannot be held 
responsible for any statements made by Chas. A. Stoneham 
& Co. It would be a very wholesome thing if every mining 
company whose shares were listed on the Canadian Ex- 
changes were to make a similar protest. Unclean para- 
sites, and this describes the firm of Chas. A. Stoneham & 
Co., could then be promptly choked to death. 

And how quickly this could be accomplished were 
the same rule adopted by mining companies in the 
United States. Stoneham & Co., are the successors of 
the methods employed by Scheftels & Co. The con- 
cern has for its house organ the Copper, Curb & Mining 
Outlook, where its predecessors had the Mining Finan- 
cial News. With the decent financial and mining press 
now aiding The Financial World in warning readers 
of the danger in entrusting any business to this concern, 
its opportunity to inveigle investors into doubtful min- 
ing securities is reduced to a minimum. 





Why do living expenses advance ? 
Why are all prices up? 


They are the result of new conditions and new demands 
The supply of the land has not increased with the popu- 
lation, and the farmer is beginning to realize and under 
stand the strength of his position. 

He knows farm products have established new and per 
manent prices, and he knows that these new prices allow 
and require him to adopt new methods and to extend hi 
operations. He needs capital, and the real and increasing 
value of the security he offers is better to-day than ever 

You cannot make a better and safer investment thar 
that offered in our 


FIRST MORTGAGE 
FARM LOANS 


They range in amount from $200.00 to $5,000.00. We have 
dealt in Farm Mortgages for 34 years and we offer you ur 
usual and desirable information and assistance. 


Write for our Booklet E, explaining and listing our 
ferings. 


WELLS & DICKEY CO. 


Security Bank Building 
MINNEAPOLIS, MINN. 


Established 1878 Capital & Surplus $700,000.00 
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THE GENEROUS GAYLORD WILSHIRE. 
Giving Away His Own Bishop Creck Shares In Order To 
Get More Cash—Also Suckers. 

Gaylord Wilshire, who last year transferred to Eng- 
land his mining in the pockets of investors, is out again 
with a sure winner, but it is the same old selling plater 
that won so well in previous campaigns—the stock of 
the Wilshire Bishop Creek Co., though carrying new 
colors and more weight. In a “Private For Stockhold- 
ers Only” circular sent out from his London office in 
Cheapside, Wilshire has issued a wordy appeal in which 
he seeks to sell 200,000 additional shares of the Bishop 
Creek stock at 55 cents per share. In order io 
the sale Wilshire says he gives, from his personal hold- 


assis! 


ings, 1,100,000 shares of stock to be distributed as a 
bonus to buyers of the various series to be solid. If a 
shareholder doesn’t pay in full he forfeits the bonus 
stock. 

But this is only part of the Christmas feast. Jus 


think of the gold that’s sticking out of every crevice of 
an ‘‘eminent engineer’s report’? on the amount of ore ii 
sight! Quite four years ago this same ore was to Lé 
picked up all over the property and the ore ran to se\ 

eral thousands of dollars to the ton. It is still there 
and ‘“‘we may now have quite possibly $496,944 worth,” 
the circular says. The eminent engineer’s report is 589 
exhaustive one is almost suffocated in reading of the 
percentage of arsenic, iron, alumina, lime, sulphur and 
iron as shown by an analysis of the ore. The reader be 
comes almost dazed as he wanders through the intrica- 
cies of the discussion about infiltration of “silicious solu 
tions,” “quartzite reefs,’’ the “rhyolite dyke’ and the 
“gold avenues,” etc., but you are not left in doubt 
you get to the end because there is Wilshire 

right over his own Dame that in one year’s time at the 
rate of progress in the mine, one drift alone would ds 

velop more than $1,000,000 worth of ore. After 
ing all that all the stockholders has to do is to recal! 
the tremendous dividends (on paper) that were fore- 
casted by this get-rich-quick exile for all the origina] 
shareholders and then hasten more money to him. 
We doubt not that there are many so constituted as to 
never know when they have been swindled and keep on 
forking over money to such men as Wilshire. 

If the English Postoffice inspectors are equal to thei 
jobs, they should find some work to do in the vicinity 
of No. 1, Cheapside, Golder’s Green, N. W., 
England, very soon. 


when 
saying 


read- 


London, 


GOLDFIELD CONSOLIDATED DIVIDEND. 

Though Goldfield Consolidated has paid another divi- 
dent of 50 cents on each share, it has not succeeded in 
removing the distrust in which the stock is enveloped. 
It is still quoted on the market around $4.75 a share and 
this is less than half its par Were there 
any positive assurance that the present rate of dividends 
could last for any set number of years there is little like- 
lihood that very much of the stock would sell long at 
the present low price, for on its income yield the dividend 
now paid is equal to nearly 45 per cent. Capitalists in 
control of the property would have to seek far for a 
similar return, but they do not appear particularly anx 
ious to increase their holdings. Most of the 
stock, strangely enough, emanate from Nevada, the home 
of Goldfield Consolidated, and the only inference from 
this particular circumstance is that the liquidation origi- 
nates with persons well posted on the actual conditions 
and prospects. 

President Wingfield, when interviewed in New York 
City, did not express any enthusiasm, contenting himself 
merely in pointing to the company’s record for guidance 
as to its future prospects. There is little satisfaction to 
be got from such views, for a mining company can no 
more continue to pay dividends on the ore already taken 
out and sold, than can a mill wheel grind on the water 
that has already flowed past. Goldfield Consolidated is 
disbursing for dividends almost all the money realized 
from the sale of its ore. The $2,000,000 in its treasury 
represents less than 10 per cent. of its outstanding capi- 


value. 


sales of 















To investors seeking ample security, a just 
interest return, and a variety of conveniences, 
the American Real Estate Company offers its 

6% GOLD BONDS 
issued in these forms: 
6% Coupon Bonds for the direct investment of $100, 


| |6% 
$500, $1,000, etc., paying interest semi-annually. 


of 
6% ACCUMULATIVE BONDS 

for saving $25 or more a year, to mature $1,000 and upward. 
compounded annually on installments 

These bonds are based on our extensive holdings of New York real 
estate and have paid 6% without loss or delay for nearly 24 years, re- 
turning to investors more than $7,000,000 in principal and interest. 
Descriptive booklet, map of New York City, sent on request. 
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tal. The mines would still have to produce net profits 
of over $14,000,000 to pay back in full an investment 
now made in the stock even at $4.75 a share, without 
considering a reasonable return on the capital while it is 
locked up. 

It is the existence of grave doubts about the ability of 
the company doing this which is more than anything else 
responsible for the low price of its stock. 

THREE CITIES TO SELL BONDS. 

High Point, Guilford Co., N. C.—This rapidly-growing 
manufacturing city, known as the ‘‘Grand Rapids of the 
South,” on account of its large furniture manufacturing 
industries, will sell $50,000 permanent public improve- 
ment bonds on Jan. 8. They will bear 5 per cent. in- 
terest and mature in 30 years. 

Anderson County, Tex.—This county will sell $150,- 
000 40-year 5 per cent. bonds on Jan. 1, the proceeds to 
be devoted to road improvements. O. C. Fundurburt, 
County Judge, will receive the bids at Palestine, Tex. 

Rochester, Monroe Co., N. Y.—Comptroller C. F. Pond 
will open sealed bids on Dec. 28 for $1,000,000 4 per 
cent. 30-year bonds, the proceeds to be used to refund 
outstanding water-works notes. 





HARD FACTS FOR MISSOURI PACIFIC. 

It is an utterly discouraging showing which the Miss- 
ouri Pacific is making for the first four months of the 
new fiscal year. While the gross of this period was al- 
most aS large as that of the same period of 1910, the 
net only $585,053, against $1,463,801—a loss of 
$878,748. In the last five years the fixed charges have 
grown constantly. They were in 1907, $10,544,824; in 
1908, $10,789,246; in 1909, $11,096,065; in 1910, $12,- 

727 and in 1911, $14,108,244. It is true that Presi- 
dent Bush is pouring earnings into the property to re- 
habilitate it, but the bondholders will insist on their in- 

and it cannot be how the fixed charges of 
$14,000,000 a over $1,200,000 a month, 
can be met when the net in four months amounts to only 
about one half of a single month’s fixed 
charges. Both President Bush and the railroad’s bank- 
ers are up against a hard problem, that is liable to dis- 
courage them. For the shareholders it will take years 
before they can hope for any return on their holdings. 


67) FInsT MORTGAGES4 


Now for nearly thirty years investors in al- 
most every part of the United States have pur- 
chased our First Farm Mortgages without the loss 
of a dollar in a single instance. 
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Our mortgages are held by individuals, Savings 
Banks, Colleges, Churches and other organizations 
requiring safe investments for funds. 


To interested parties we shall 
our pamphlet “I,” giving full 
current list of offerings. 
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NOTES OF BOND SALES. 


Corona, Riverside Co., Cal.—M. Ter- 
pening, City Clerk of this thriving city 
in Southern California, will receive 
sealed bids until 7.30 p. m., January 23 
next, for the following 4%% bonds: 
$25,000 City Hall bonds, 40 in number 
of the denomination of $625 each; $6,- 
000 fire engine bonds; $13,500 public 
ark bonds, and $6,500 street extension 
onds. One fortieth of the principal of 
these bonds will fall due and be pay- 
able each year until cancelled. Bidders 
must accompany bids by 1% of the 
amount of the offers. 


County of San Benito, Cal.—The 
County Board of Supervisors will of- 
fer on January 11, $300,000 5% serial 
bonds, the last payable in 30 years. 
The Clerk of the Board will receive the 
bids which must be accompanied by1% 
of the amount of bids. No bids for less 
than par and accrued interest will be 
considered. 

Drainage Dist. 9, lowa.—The county 
Auditor at Clarinda, Ia., will open bids 
on Jan. 10 for $52,000 6% drainage 
bonds. They will mature beginning in 
1917 one-fifth of the total amount un- 
til 1921. Two per cent. of the amount 
of bids must accompany tenders, 


Lakewood, Cuyahoga Co. O.—The 
city auditor will open bids on_ Jan. 
15 for about $153,000 4%% and 5% 
bonds, the proceeds to be devoted to 
various public improvements. The city 


Conservative January Investments 


W* own and offer First Mortgage Gold Bonds in denominations of $500 
and $1,000, secured by the highest class of centrally located, improved, 
income-producing Chicago Real Estate. 

We have sold such securities for the past thirty years without the loss of 
a single dollar of any client’s interest or principal. 

You, as a January Investor, may well be guided in selecting your invest- 
ments by the experience of thousands of others who have 
found SAFETY, SATISFACTION and PROFIT in the 
securities purchased of this House. ? 

We will be pleased to submit a list of conservative in- ,¥ 
vestments to net 5% % and 6% interest. 

Write for January Circular No. 46 


S.W. STRAUS & CO. 


MORTGAGE »*° BOND BAN KERS 
STRAUS BUILDING, 
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AN APPEAL BY THE HAWTHORNE COMPANY. 

Without bearing a date or giving any clue as to where 
it came from, a circular has been issued by the Haw- 
thorne Silver & Iron Mines, signed by the president, 
James B. Hanna, appealing to all the shareholders to 
have confidence in the organization, although it is at 
this very moment undergoing a searching investigation 
at the hands of Government officials. 

In this circular the significant fact is brought out 
that the $15,000,000 capital of the company has been 
reduced to $5,000,000 by turning back into the treas- 
ury for cancellation, over $10,000,000. This repre- 
sents the stock that was sold to the public. 

A donation on the part of a ‘‘very kindly disposed” 
director of 30,000 shares of McIntyre Porcupine Mines 
with a par, but not a selling value, of $5 a share, is also 
mentioned. This, no doubt, refers to Albert Freeman. It 
would have been more to the point had he turned back 
the subscription to Freeman’s newest mining enterprise, 
made out of the Hawthorne company’s cash without 
consulting the shareholders. It was their money that 
was used. 

Playing upon the loyalty and sympathy of share- 
holders will not serve to remove the widespread sus- 
picion that methods were used to exploit the company’s 
stock, which were inconsistent with honest and legiti- 
mate financial dealings. Let the shareholders but lay side 
by side the latest appeal with the blatant circular and the 
printed matter prepared by Julian Hawthorne under the 
prompting of Albert Freeman, by which they were in- 
duced to invest money in the company’s shares, and it 
will take a most charitably inclined disposition to display 
the trust and confidence that President Hanna solicits. 

The Government in its investigation moves slowly and 
with great care, realizing that great injury could fol- 
low, were it misinformed and misdirected. Only after 
a year’s careful inquiry did the Government begin to 
look into the company’s stock operations. That the 
stock of the Hawthorne enterprise was sold only through 
grossest exaggeration and misrepresentation, was our 
belief and this we have always held and we have now 
no reason to change our opinion. Guilt in a measure 
is implied by the action of the directors in canceling 
nearly $10,000,000 of stock which had been issued with- 
out the slightest compensation. 


A SKEPTIC IN THE OLD HOME TOWN. 
The Marble City (Colo.) Times Not As Enthusiastic 

About Bates’ Marble Proposition As He Is. 
Away out in Marble, Colo., where the quarries of the 
Colorado Yule Marble Co. are located, there is a critic 
of this company and its principal promoter, as severe as 
is to be found anywhere. This critic is the editor of the 
local paper. This hostility is rather unusual, for gen- 


erally the local press is naturally inclined to extend its 
unqualified support to the principal industry upon which 
the community depends. 

But the editor of the Marble City Times is at swords 
points with the stock-selling methods employed by the 
Marble Company's fiscal agents. In this December 1 
issue of his paper he republishes an article originally ap- 
pearing in the New York Sun and spares not the com- 
pany in his choice of headlines. 

“Government seems to encourage the use of the mails 
in promoting Yule Marble,” is the way he begins his 
article, and then sends a further broadside into the 
proposition and Chas. Austin Bates by bluntly asking: 
“What is the conjuration used on the Government offic- 
ials?”’ He adds: 

The falsely represented 3 per cent. dividends Bates refers 
to (in the Sun article), was made by mortgaging the pay- 
ments on the Denver Federal building job several months 
ago. The Federal job has been the means of securing the 
Company many more victims. Bates’ assertions that “our 
company has over one thousand satisfied customers,” also 
hides the truth that the company had landed over 5,000 
suckers before the Denver Federal building had been de- 
cided upon as to contruction. 

This is plain speaking right from the shoulder. It is 
more convincing, coming from the publisher of a paper 
who has a better opportunity than an outsider to study 
the actual conditions, for he is on the ground where he 
can see with his own eyes what is really transpiring from 
day to day. To have critics in its own home town must 
prove exceedingly discomforting to Bates and the Colo- 
rado Yule Marble Co., and far from pleasing to its 
many note and shareholders. 


CONGRESS IGNORES PACIFIC MAIL. 

This is the first time for years that the meeting of 
Congress has not been accompanied by bullish opera- 
tions in this stock. Those who were wont to take 
this stock in hand to put it up evidently feel that just 
now they could not make the speculative public believe 
that anything will be done by Congress in the matter 
of a ship subsidy. The statesmen in Congress are too 
busy with their plans for the presidential election and 
subsidies are not considered a good basis for votes. 


NO RESPONSE FROM O. & W. 

This stock has not responded to the news of the pro- 
posed transfer of the property to the New York Cen- 
tral, in fact the stock has been reactionary. It is 
feared that the New York Central will not be anxious 
to continue the 2 per cent. annual dividend on the stock, 
especially as the earnings are not such as to justify 
the payment of this dividend. If this fear did not 
prevail the stock would sell at a price higher than the 
present quotations, 
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THE MARKET COMPASS 


THE RAILROADS 





THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to December 
22, the time of going to press. 


NOT CONVINCING. 

Whatever may be the real truth back of all the trade 
boom stories afloat in the last few weeks, they have fail- 
ed ucterly to convince the public of their genuineness, 
at least to the point of inducing speculative purchases 
on a large scale. Even professional sentiment has 
become distrustful and toward the end of the week the 
Stock Exchange share list is showing no general advance 
over the quotations of one week ago. In fact there 
has been no advance whatever this week, save in a few 
issues like Amalgamated Copper, Smelters and a few 
inactive issues among the industrials, while Lehigh Val- 
ley has stood out conspicuously as the single railway 
issue that has had any advance worth noting and this 
has been due to unsupported rumors that some sort of a 
stock distribution was in prospect. 

On the other hand sickness broke out once more 
among the Gould issues and Denver & Rio Grande & 
Texas Pacific reacted sharply on rumors that the same 
treatment that had been prescribed for the Wabash, 
would be handed out to them. Much as Wall street 
likes to believe that the elimination of the Gould influ- 
ence from Wabash affairs is a bullish card, speculators 
could not quite stretch this optimistic sentiment to 
cover embarrassment by wholesale among the Gould 
properties. At least, the new rumors did not make 
for bullish sentiment. Then, too, speculators have about 
exhausted the potency there was in the reports from 
the copper camps and the steel centers about the great 
revival under way. Under examination these stories 
do not always bear the stamp of genuineness; the exag- 
geration has lately come to the surface. 

If the railroads were sending in the orders for cars 
and other equipment material to the extent alleged, in 
anticipation of a great expansion in 1912, why have not 
railroad stocks responded? Railroad returns are show- 
ing only fairly well; but they are extremely mixed in 
character and none has been so bold as to attempt a 
test of the investment market with a straight bond issue. 
The New York Central offered $15,000,000 4% per cent. 
notes through bankers to the public late in the week on 
a practically 4% per cent. basis, or at a price below that 
obtained for previous issues of a similar character put 
out this year. 

Perhaps the turn of the year will develop more real 
signs of a revival, but as long as it is confined to the 
shoutings of steel magnates and copper boomers, it is 
well to exercise some reserve with respect to these out- 
givings. General trade shows some steadiness and bet- 
terment, but it is slow in starting upward. Perhaps 
it will be all the better later on becfuse of this slow- 
ness and last longer and be more stable than the spurts 
in Steel and Copper. If commodity prices were low- 
ered the trade improvement would probably be accel- 
lerated. This burden is still heavy. 

THE SITUATION ON FRIDAY. 

The small change recorded in prices on the Stock Ex- 
change were meaningless, probably representing an 
evening up process prior to the double holiday. The 
trading was narrow, except in Lehigh Valley’ shares 
which resumed the rise that has been almost continu- 
ous this week. A squeeze of the shorts probably ac- 
counted for the movement. Liquidation continued in 
the Denver & Rio Grande shares and there was also a 
heavy break, with subsequent recovery, in the Denver 
road’s bonds. The copper market boom and the opti- 
mistic talk about the steel industry were conspicuously 
absent from the market gossip. 


ATCHISON. 

Of the large grain tonnage of this railroad, corn sup- 
plies the most important item. With a reduction in this 
year’s corn crop to 2,531,488,000 bushels, against 3,125,- 
713,000 in 1910, the weak tone in the stock is easily ex- 
plained. The big loss of nearly $2,000,000 in net earn- 
ings in the first four months of the current fiscal year 
was evidently due to the loss of grain freight and this 
loss is not yet over. It looks like a poor year for the 
Atchison. The gloomy views of President Ripley were 
evidently based on its good information as to the real 
situation in the Atchison’s agricultural territory. 


BALTIMORE & OHIO. 

There has been of late fair buying of the common 
stock and to this has been due its strength even on days 
when the market met with setbacks. It seems that Ger- 
man investors who in the panic days of last fall were too 
hasty to unload, are now buying back. A six per cent. 
railroad stock around 103 looks quite attractive to for- 
eign investors, especially when they believe that the divi- 
dend is ‘“‘guaranteed,’’ although this guarantee is only 
one “on honor” of some directors and not a commerci- 
ally and legally binding obligation. It will help Ameri- 
can securities enormously in Europe if this moral guar- 
antee can be kept and our financiers’ word be shown to 
be as good as their note. 


CHESAPEAKE & OHIO. 

The second half of the calendar year has usually been 
the period of best earnings for this railroad. This time 
it has failed to be so. This, and the fear that the Haw- 
ley combination, which this year has been conspicuous 
by passing of dividends of its other railroads, will not 
spare the 5 per cent. dividend of the Chesapeake & Ohio, 
makes speculative investors chary of the stock and 
inclines holders to liquidate. 


NEW YORK CENTRAL. 

The decision of the New York Central to buy from 
the Vanderbilts 200,000 shares of the Harlem Railroad, 
of a par value of $50 at $365 a share, will hardly please 
shareholders. This transaction means $60,000,000 for 
the Vanderbilts. Shareholders cannot see the advis- 
ability of this acquisition as the Harlem Railroad is 
leased to the New York Central until 2274 or 363 years 
hence. At present the N. Y. Central pays a rental equal 
to 10 per cent. on the capitalization of the Harlem. The 
transaction points to a desire of the Vanderbilts to turn 
a part of their holdings in railroad properties into cash, 
probably in order to gradually retire from corporative 
activities, but N. Y. Central stockholders cannot see why 
the purchase should be made as the long lease at present 
existing already gives the railroad company the use of 
the Harlem. 

READING, 

Some attempt was made early in the week to convince 
speculators that the Reading directors intended to in- 
crease the dividend to a 7 per cent. per annum basis. 
The usual 1% per cent. for the quarter was declared. 
Somehow the speculation in Reading has not been pro- 
lific of big moves in the last few weeks and it would 
seem that the large interests were making less efforts 
to excite trading than formerly. The stock has moved 
within a range of 3 points for quite ten days and has 
displayed remarkable decorum. The reason is that 
Reading has palled on the mind to such an extent and 
traders have been surfeited with the gossip about it 
that they have become weary and have shifted into 
something else, notably the industrial shares. That 
Reading will remain quiet for long, however, is not ex- 
pected and the belief is that it will break loose again 
when least expected to do so. 


UNION PACIFIC. 
This stock, usually a leader in bull movements, has 
done little this week in the forward movement. The 
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arrangement made by the Northern Pacific with the 
Chicago Northwestern for a through train to the Pacific 
Coast is considered by many a sign of a new alignment 
in the Northwestern railroad situation. For years the 
entire Pacific Coast passenger business of the Chicago 
& Northwestern went over the Union Pacific. It is 
also asserted that the earnings of the Union Pacific will 
show a further falling off for the last months of this 
year. Rumors that the Union Pacific would even- 
tually get the Wabash and therefore an outlet 1,000 
miles nearer the Atlantic Seaboard, failed to help the 
stock. 





THE INDUSTRIALS 


AMERICAN STEEL FOUNDRIES. 

The improvement in the stock market this month has 
also brought from the press agent of this company, which 
in its last statement has failed to show even its full 
fixed charges earned, the assurance that business has 
become good and prospects still better. Like press 
notices were forthcoming in the last few years from 
the Allis-Chalmers Co., in seasons of stock market rises. 
Some of the leading men in American Steel Foundries 
are also leading men in the Allis-Chaimers Co. Good 
sized blocks of American Steel Foundries stock seem to 
be overhanging the market. 





AMERICAN AGRICULTURAL CHEMICAL. 

After twelve years patient waiting, during which the 
holders of the $16,991,300 common stock have seen 
their shares as low as 10 and up to last July not higher 
than 60, they have finally been rewarded with a 4 per 
cent. dividend. The earnings on the common stock 
since 1907 have been as follows: 6.18 per cent.; 1908, 
6.13 per cent.; 1909, 7.52 per cent.; 1910, 10.42 per 
cent., and 1911, 9.05 per cent. It is claimed that the 
directors preferred to wait before initiating a common 
stock dividend, until they could feel assured of the com- 
pany’s ability to maintain it. The present prospects for 
the fertilizer business are excellent, as unusually large 
orders are already beginning to come in, aithough the 
company’s busy season does not start until late in Jan- 
uary. Under present conditions investors are rather 
cautious. The price of around 63, to which the stock 
has been advanced, reflects sufficiently for the time be- 
ing the dividend paying power. 


ANACONDA. 

That this stock, during the artificial upward move- 
ment .in Amalgamated Copper, failed to show more ac- 
tivity, was due simply to the fact that there was no 
short interest in the stock to drive in. Those in charge 
of the copper stock market were too smart to try their 
hand in Anaconda, for they know too well that the mi- 
nority holders of Boston & Montana, Butte and Boston, 
Washoe Copper, Parrot and Trenton, are only waiting 
for higher prices to unload. The operators in charge 
have been working to sell and not to load up with more 
stocks than it was absolutely necessary to take to stam- 
pede the bear element. They succeeded in scaring the 
bears by rumors which were unfounded. 


BROOKLYN RAPID TRANSIT. 

The Pennsylvania Railroad is reported to have ac- 
quired over 60,000 shares of Brooklyn Rapid Transit. 
This must have been done on the quiet——open purchases 
would have put the stock up to quite 90. Real buyers 
do not put prices up on themselves. Owing to grow- 
ing earnings, equal to almost 7 per cent. on the stock, 
Brooklyn Rapid Transit has become a fairly safe 5 per 
cent. dividend payer, around present prices. 


WESTERN UNION. 
While still a 3 per cent. stock, Western Union, if its 
net earnings maintain their growth, is bound to once 
more return to the former high position of confidence 


it occupied between 1892 and 1906 when its price range 
ran from $90 to $101 a share, and was considered, be- 
cause of the character of its dividend record, as some- 
what of an investment stock. It is expected that the 
net earnings for 1911 will run in excess of $8,200,000, 
or nearly three-quarters of a million dollars more than 
the previous year which will mean surplus available for 
the stock of nearly 8 per cent. The probability of 
larger dividends is contained in such earnings, although 
they may not be disbursed for a few years. Yet since 
it is the determination of President Vail to put back 
into improvements for some time to come all the surplus 
from operation left after the 3 per cent. dividend is 
taken care of, stockholders cannot object to this con- 
servative policy. Think what might have happened 
by this time had the Goulds remained in control. 


HEINZE’S COMPANIES HOPELESS. 
The Outlook Discouraging Even If As Much Capital Is 
Raised As Was Sunk In Them Originally. 

There is scarcely any necessity for all the startlihe 
news printed in the mining and daily press in the last 
week anent the default in interest by the La France Cop- 
per Co., on its $2,000,000 first mortgage 6 per cent. 
bonds. The company, which is one of the many min- 
ing ventures projected by that kaleidoscopic financier, 
Fritz Augustus Heinze, has not paid any interest on the 
bonds since January 1, 1908. 

Whoever has intelligently followed the meteoric career 
of Heinze, from the day he brought into Wall street the 
million dollars he received from the Amalgamated Cop- 
per Co. for agreeing not to harass that corporation anj 
longer in Montana, and began to promote amazingly 
numerous mining schemes of his own, must have real- 
ized from the beginning that Heinze would descend to 
earth with a sickening thud. 

Not a single one of his many mining schemes has made 
good. When Heinze’s collapse came the curtain 
Was drawn aside upon his high finance operations and 
what it revealed to the public gaze was a hollow condl- 
tion in everything he touched including his United Cop- 
per Company, Stewart Mining Company, the Ohio Cop- 
per Company and the La France Copper Company. He 
had built his house on a foundation of shifting sands 
and succeeded for a short few years in giving the super- 
structure a sembiance of stability. Pyramiding enabled 
him to draw in fresh capital from new stock issues but 
this process could not always go on; there had to come 
the inevitable day of reckoning and in Heinze’s case that 
fatal day broke upon him with startling suddenness. 

In one day he was hurtled from the pedestal which he 
had occupied and which represented him as one of Wall 
street’s financial captains, and descended to a thoroughly 
discredited mining promoter who had no compunction 
whatever in misleading the public with regard to the 
real character of his numerous mining schemes. 

The outlook for all the mining enterprises Heinz 
ever started and which bear his name, appears almos! 
hopeless. This does not surprise us at all for we had for 
years expected that such would be the ultimate end. It 
has come. Underwriting bankers who make it their 
specialty to finance mining companies of promise, ayoic 
the crippled Heinze companies as though they were dan- 
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gerous to the touch and leave them entirely to the stock- 
holders to rejuvenate if that be at all possible. 

It also appears very likely that if the stockholders 
undertake the task, it will require almost as much cap- 
ital as they put into their companies originally without 
even the prospect in the end of being any better off for 
their trouble, as there are among the Heinze stockhold- 
ers a great majority possessing only limited means. Hope 
for salvation for them from this direction might as well 
be abandoned. 

Even Heinze has left his sinking ship to battle alone 
with the adverse winds and tides that have beset his 
craft for he is now more concerned than with other 
things in developing a gold mine in the Porcupine Min- 
ing district. 


THE NEWEST COPPER BUBBLE. 
Consolidation of Inspiration and Live Oak With a Jump 
to $30,000,000 Capital. 

Our copper magnates can never be properly charged 
with possessing in a high degree the virtues of conserva- 
tism, for they have shown too often an inclination in 
capitalizing their properties, to not only include the 
developments of the present, but those which future 
generations may witness. 

Amalgamated Copper has never grown up to its capi- 
talization and even at this day is further away than 
ever from that goal. Others in like situation can be 
named also. Yet the past and its lessons of inflation 
have not made a deep impression upon copper mine 
promoters and developers, as may be judged by the 
latest merger planned by them. 

The proprietors of the Inspiration Consolidated Cop- 
per Co., and the Live Oak Copper Co., have decided 
to consolidate the two properties. Inspiration had a 
capital of $10,000,000, and Live Oak of only $500,000. 
But see what happens. The capital is increased as if 
by magic to $30,000,000 without one dollar of increase 
in visible assets. It is true that not all this stock is 
put out, some of it will remain in the treasury for future 
requirements, but the whole scheme of the merger will 
strike the conservative buyer of copper mining shares 
as somewhat strange. 

Still a stock quoted under par has more speculative 
attractiveness than if higher, and makes it easier to 
create a wild demand for it than for one selling at a 
premium. Especially is this true when it happens that 
the companies are not yet producers, but expect to reach 
that Omega some day. 


THE DIFFICULTY WITH AMALGAMATED COPPER. 

This company’s income comes entirely from the 3,- 
187,500 shares of the Anaconda Company it holds. On 
these shares $2 per share is paid at present, which gives 
the Amalgamated Copper Co. $6,275,000. Out of this 
it distributes $2 on its $153,887,900 stock, or $3,077,- 
758. It has further to pay 5 per cent. on its $12,500,- 
000 notes, issued for the acquisition of the majority 
stock of the United Metals Selling Co., or $625,000. his 
means an annual disbursement of $3,702,758, leaving 
a surplus of $2,572,242. 

The surplus in the fiscal years 1910 and 1911, which 
ended April 30, was larger than that for the current 
year. It amounted to $2,886,210 in 1910, and $2,971,- 

38 in 1911. In view of the decreased surplus, a 
larger dividend than 2 per cent. can hardly be expected 
unless the Anaconda is in a position to pay more than 
$2 on its shares. But an increased Anaconda dividend 
is not probable in the near future. The last four fiscal 
years have closed with deficits for the Anaconda. It 
has not earned the full 2 per cent. dividend. The de- 
ficits in the last four years were as follows: 1907, $2,- 
921,780; 1908, $1,317,020; 1909, $265,228; 1910, $1,- 
209,097 or $5,713,125 in all. This total has to be made 
good first before the Anaconda can think of increasing 
its dividend. Even at a price of 14 cents a pound for 
copper, the Anaconda could not earn more than 2.6 per 
cent. per share. With such earnings, it will take prices 
for copper quite higher than 14 cents to make up the 
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losses of the preceding four years, before thought can 
be given to a higher dividend. This condition makes 
very poor the Amalgamated Copper Co.’s prospects for 
paying more than 2 per cent. and must convince all 
observers who are unbiased, that the recent bull move- 
ment in Amalgamated was nothing but manipulation. 


TOBACCO DISSOLUTION HELPS INSIDERS. 

An outside broker facetiously suggested to a fellow 
broker this week the propriety of sending Attorney- 
General Wickersham a box of perfecto cigars as a Christ- 
mas present in appreciation of his success in bringing 
about a dissolution of the Tobacco Trust. Not in years 
has the Curb been as busy as it is now in trading in 
the shares of the several companies into which the 
Tobacco Trust has disintegrated. 

Where there were only two classes of stocks before 
there are now nearly a dozen and their combined selling 
price makes a much higher total than the price of the 
old Tobacco common. 

Instead of the dissolution suit hurting anyone, it has, 
market wise, proven quite a bullish card. Duke, Ryan 
and other large holders of American Tobacco have only 
profited through the Government’s antagonism. Those 
who suffered were those who became frightened with- 
out warrant and sold their stocks at bargain prices to 
insiders. 
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to have the capital handy, why not cultivate a 
method of systematic investment in sound, well 
managed securities at times when prices are relative- 
ly low—about once every month or two—and thus 
make your capital earn a maximum income? Mr. 
Shattuck’s plan of investment will enable you to 


select the most reliable securities and save many 
points on the purchase price. Send for booklet L. 
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IS THIS THE WARNING HANDWRITING? 

There is deep significance in the heavy break this 
week in the shares of the Denver & Rio Grande railroad, 
both common and preferred and the weakness in the 
The fact is always staring shareholders in the 
face that this Gould line is carrying the incubus of the 
new but very costly Western Pacific, through the guar- 
antee of the interest on the latter’s bonds. 
ern Pacific is not able to meet more than half its fixed 
charges and therefore the Denver & Rio Grande is in 
much the same position as that occupied by a poor swim- 
mer who is trying to reach land with a panic stricken 
man who cannot swim, clinging to his neck with a des- 


bonds. 


perate embrace. 


Though the Western Pacific’s western terminus laps 
three thousand miles from George 
Gould’s office, it is yet not far enough off to hide the 
distress and embarrassment the Gould policies have 
brought to these last few properties remaining to them. 


the Pacific ocean, 





The West- 





ALL FINANCIAL 


Have Your Book Orders Filled Through 
Broadway, N. Y. 


THE FINANCIAL WORLD, 18 


YOUR ORDERS IN 


Small Lots of Stocks 


Respectfully Invited and 
Given Careful Attention 


Our Booklet on Small Lot Trading sent free on request 


Renskorf, Lyon & Co. 


Members 


43-49 EXCHANGE PLACE, N.Y. 


New York Produce Exchange 
hice ot Famer 
New Cotton Exchange 
Associate Member 











BOOKS 





Corn Exchange Bank Bldg. 


Gibson’s Weekly Financial Review 
Current issue discusses THE WABASH RECEIVERSHIP. Limited num- 
ber of copies for free distribution. 


THOMAS GIBSON 
New York 





a DIVIDENDS 


DIVIDENDS 


DIVIDENDS 





THE AEOLIAN, WEBER PIANO 
AND PIANOLA COMPANY. 

At a meeting of the Board of Directors held 
this day, the regular quarterly dividend of One 
and ‘Three-Quarters per cent. (1%%) Was de- 
clared upon the Preferred Stock of the Com- 
pany, payable the 30th inst. to stockholders of 
record December 26. 

WILLIAM E. WHEELOCK, Treasurer. 

December 13, 1911. 





AMERICAN GAS & ELECTRIC COM- 
PANY 


PREFERRED STOCK DIVIDEND. 

New York, N. Y., December 12, 1911. 
The regular quarterly dividend of one and 
one-half per cent. (1%%) on the PREFERRED 
stock of American Gas & Electric Company has 
been declared for the quarter ending January 
31, 1912, payable February 1, 1912, to stock- 
holders of record on the books of the Company 
at the close of business January 15, 1912, on 
which day the transfer books will close and 
re-open February 2, 1912 
FRANK B. BALL, Treasurer. 


AMERICAN GAS & ELECTRIC COM- 
PANY 
COMMON STOCK DIVIDEND. 
New York, N. Y., December 12, 1911. 
The regular quarterly dividend of one and 
one-half per cent. (1%%) on the COMMON stock 
of American Gas & Electric Company has been 
declared for the quarter ending December 31, 
1911, payable January 2, 1912, to stockholders 
of record on the books of the Company at the 
close of business December 19, 1911, on which 
day the transfer books will close and re-open 


January 3, 
FRANK B. BALL, Treasurer. 


AMERICAN PIANO CO. 
437 FIFTH AVENUE, NEW YORK. 

At a meeting of the Board of Directors of this 
Company, held on December 20, 1911, the 15th 
quarterly dividend of 1%% on the preferred 
stock was declared payable January 1, 1912, to 
stockholders of record December 23, 1911. Trans- 
fer books close December 23 at 12 o’clock noon, 
and reopen on January 3, 1912, at 10 A. M. 

I. E. EDGAR, Treasurer. 


AnERVAS POWER & LIGHT CO. 
Broadway, New York, N.Y. 
PRE r ERRED STOCK DIVIDEND NO. 9. 











The regular quarterly dividend of 1%% on 
the Preferred Stock of the American Power & 
Light Company has been declared payable on 
January 2, 1912, to the preferred stockholders of 


record at the close of business December 20, 
1911, on which date the transfer books will close 
and reopen on January 2, 1912. 

M. H. ARNING. Treasurer 





AMERICAN TELEPHONE & TELE- 
GRAPH CoO. 


A dividend of Two Dollars per share will 


be paid on Monday, January 15, 1912, to stock- 
holders of record at the close of business on 
Saturday, December 30, 1911. 

WM. R. DRIVER, Treasurer. 





E. W. BLISS COMPANY. 
Borough of Brooklyn, N. Y., Dec. 18, 1911. 
The directors of this company have this day 
declared a quarterly dividend of TWO PER CENT. 
on the preferred stock of the company, payable 
January 2 next, to stockholders of record on 
December 23. Transfer books to be closed De- 
cember 25 to 30, inclusive. 
HOWARD C. SEAMAN, 


Secretary and Treasurer. 


THE CHATHAM AND PHENIX 
NATIONAL BANK OF NEW YORK. 
A quarterly dividend of two (2%) per cent. 
upon the Capital Stock has this day been de- 

clared by the Board of Directors, payable on 
and after January 2, 1912, to stockholders of 
record at the close of business December 22, 1911. 
The transfer books will be closed from December 
22, 1911, to January 2, 1912, 

B. L. HASKINS, Cashier. 

New York, December 15, 1911. 








Empire Crust Company 


Main Office, 42 Broadway. 
NEW YORK, December 19, 1911. 
The Board of Directors of EMPIRE TRUST 
COMPANY has this day declared a quarterly divi- 
dend of TWO AND ONE-HALF PER CENT. 
(2%%) upon the Capital Stock of the Company, 
payable December 30, 1911, to stockholders of 
a at the close of business on December 23, 
1911. 
Checks will be mailed to each stockholder at 
the address last appearing on our books. 


H. M. GOUGH, Secretary. 





KANSAS GAS AND ELECTRIC CoO., 


WICHITA, KANSAS. 


PREFERRED STOCK DIVIDEND NO. 7. 

A dividend of one and three-quarters per cent. 
(14%) on the Preferred Stock of this company 
has been declared for the quarter ending De- 
cember 31, 1911, payable on the second day of 
January, 1912, to Preferred stockholders of rec- 
ord at the close of business on December 23, 
1911, on which day the transfer Pooks will close 
and reopen on January 3, 19 

M. H. ARNING, Treasurer. 





REPUBLIC RAILWAY & LIGHT CO. 
PREFERRED STOCK DIVIDEND NO. 2. 
New York, December 19, 1911. 
The Board of Directors have this day ‘declared 
the second quarterly dividend of One and One- 
Half (1%%) per cent. on the Preferred Stock 
of the Republic Railway & Light Company, pay- 
able January 15, to stockholders of record at the 
close of business December 30, 1911. 
Checks will be mailed. 
GEORGE A. GALLIVER, Treasurer. 





SMPABOARD NATIONAL BANK. 

New York, December 14, 1911. 
The Board of Directors of this bank has de- 
eclared the regular quarterly dividend of three (3) 
per cent., payable January 2, 1912, to stockholders 
of record on December 22, 1911. 
Cc. C, THOMPSON, Cashier. 





THE SUSQUEHANNA RAILWAY LIGHT 
AND POWER COMPANY 


40 WALL STREET, NEW YORK. 
December 21, 1911. 

The Board of Directors have this day declared 
a dividend of 1% on the outstanding common 
eapital stock of the Company, payable January 
2, 1912. to holders of record as of December 21, 
1911, books to close December 21, 1911, and re- 
open January 2, 1912 

Dividend checks will be mailed. 


HENRY MORGAN, Treasurer. 


UNITED GAS & ELECTRICCO. 


40 WALL STREET, NEW YORK. 
December 21, 1911. 


The Board of Directors have this day de- 
clared the regular semi-annual dividend of 2%% 
on the outstanding preferred capital stock of the 
Company, payable January 15, 1912, to holders 
of record as of December 30, 1911, books to close 
December 30, 1911 and re-open January 15, 1912. 

Dividend checks will be mailed. 

HENRY MORGAN, 





Treasurer. 





THE UNION SWITCH AND SIGNAL 
co 


Pittsburgh, Pa., December 15, 1911. 
The Board of Directors of The Union Switch 
and Signal Company has this day declared a 
dividend of 3% on both its Preferred and Com- 
mon Stock, payable by check January 10, 1912, 
to holders of record at the close of business 
December 30, 1911. The stock transfer books 
will be closed January 1 and 10, 1912, inclusive. 
By order of the Board of Directors. 
JAMES JOHNSON, Secretary. 








THE UNITED STATES FINISHING 


320 Broadway, N. Y., December 21, 1911. 

PREFERRED STOCK’ DIVIDEND NO. 50. 

The Board of Directors have this day de- 
clared the regular quarterly mvecend of One 
and Three-Quarters Per Cent. (14%) upon the 
Preferred Stock of this Company, sapente Jan- 
uary 1, 1912, to stockholders of record at the 
close of business December 21, 1911. 
COMMON STOCK DIVIDEND NO. 12. 

The Board of Directors have this day de- 
clared a dividend of One Per Cent. (1%) upon 
the Common Stock of this company, payable 
January 1, 1912, to stockholders of record at 
the close of business December 21, 1911. 

COUPON NO. 15, due January 1, 1912, on con- 
solidated mortgage 5 per cent. gold bonds of 
this Company will be paid at the office of The 
Trust Company of America, 37 Wall Street, New 
York City. 

COUPON NO. 21, due January 1, 1912, on first 
mortgage 5 per cent. bonds of THE STER- 
LING DYEING & FINISHING COMPANY will 
be paid at the office of The Trust Company of 
America, 37 Wall Street, New York City. 

F. 8. JEROME, Treasurer. 





WALPOLE RUBBER CO. 


The quarterly dividend of 14%% on the Preferred 
stock and 1% on the Common stock has been 
declared payable January 15, 1912, to stock- 
holders of record January 1, 1912. Books close 
January 1, 1912, and reopen January 15, 1912. 

A. T. BALDWIN, Treasurer. 

Walpole, Mass., December 18, 1911. 





WESTINGHOUSE ELECTRIC & 


MANUFACTURING CO. 
New York, December 20, 1911. 
A quarterly dividend of 1%% w be paid 
January 15, 1912, on the PREFERRED stock of 
this company, to stockholders of record at the 
close of business on December 30, 1911. 
, A SIEMON, Treasurer. 


— 





Office of 
THE WESTINGHOUSE AIR BRAKE 
COMPANY. 
Pittsburgh, Pa., December 15, 1911. 
DIVIDEND.—The Board of Directors has this 
day declared a quarterly dividend of two and 
one-half per cent. (2%%) regular, one and One- 
half per cent (1%%) extra and one per cent. 
(1%) special, payable January 10, 1912, to stock- 
holders of record December 30, 1911. Transfer 
books to be closed from December 30, 1911, to 
January 10, 1912, both inclusive. 
R. F. EMERY, Treasurer. 





THE WESTERN UNION TELE- 


GRAPH COMPANY 
New York, Dec. 13, 1911. 
VIDEND NO. 171 
A Cromterty aNdomd of THREE- FOURTHS OF 
ONE PER CENT. has been declared upon the 
Capital Stock of this Company, payable at the 
office of the Treasurer on and after the 15th 
day of January, 1912, to shareholders of record 
at the close of business on the 2th day of 
Dec., 1911. 
The transfer books will remain open. 
A. R. BREWER, Treasurer. 





A COMPLIMENT. 


Mr. Louis Guenther, New York City. 
Whenever your paper comes, I al- 
ways look it through carefully and 
read many of the articles. You de- 
serve a high compliment for the work 
which you have done and are doing 
in the line in enlightening the public 
regarding unworthy stocks. 
W. F. MOORE, Megr., 
Massachusetts Publishing Co. 
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Notice of Sale of Bonds 


NOTICE IS HEREBY GIVEN, That 
sealed proposals will be received by 
the undersigned Town Clerk of the 
Town of Deer Park, Washington, until 
12 o’clock noon, Saturday, January 
20th, 1912, for the sale of $10,000.00 
Water Works Construction Bonds of 
$1,000.00 denomination, dated December 
ist, 1911, bearing 6% interest, payable 
semi-annually on the ist day of June 
and December. Interest and principal 
payable at the office of State Treas- 
urer or Town Treasurer of the Town 
of Deer Park, Washington. Bids must 
be accompanied by 5% of the amount 
bid, and will be received subject to the 
legality of said Bonds. Bids will be 
opened by the Town Council at the 
Town Hall, Deer Park, Washington, 
January 20th, 1912, at 8 o’clock P. M. 

Council reserves the right to reject 
all bids. 

Particulars sent on application to 

F. E. DE VOB, 

Town Clerk, Deer Park. Washington. 





BANKERS’ TRUST CO.—EXTRA 
DIVIDEND. 

The Board of Directors of the Bank- 
ers’ Trust Co., of New York City, has 
declared a dividend of 6%, for the 
quarter ending December 31, 1911; and 
an extra dividend of 6%. The divi- 
dends will be payable on January 2, 
1912, to stockholders of record at the 
close of business December 26, 1911. 





JANUARY OFFERINGS, 

Chas. H. Jones & Co., Investment 
Bankers, 20 Broad Street, New York, 
have just issued for distribution a list 
of January offerings of high-class 
bonds to net 4% to 6%. 





BANK MEMORANDUM BOOK. 

The Battery Park Bank of New York 
city, has sent to all its depositors a 
neat 1912 pocket memorandum book 
arranged in diary form. The book also 
contains miniature maps of the United 
States, Europe, Asia, Africa and Aus- 
tralia. 





BONUSES TO TRUST CO”’S EMPLOY- 
EFs, 

All employes of the Bankers’ Trust 
Company, of New York City, have re- 
ceived a Christmas bonus equal to 
10% of their annual salaries. The 
Guaranty Trust Company directors 
also voted a similar bonus to all em- 
ployes. 





JOINS U. 8S. FINISHING CO. 
important change in the cotton 
goods finishing trade is made known 
by the announcement that Henry B. 
Thompson, late Treasurer of Jos. Ban- 
croft & Sons Co., Wilmington, Del., 
has been elected a director and vice- 
president of the United States Finish- 
ing Co. and will assume his new duties 
February 1, 1912, making his headquar- 
ters at the New York office. Mr. 
Thompson has been approximately 
twenty years with Bancroft & Sons. 


An 





MIGHT 
The Guenther 
York City. 

If I had been a subscriber several 
years ago it would have saved me 
money. W. B. FOSTER. 


HAVE SAVED MONEY. 
Publishing Co., New 





WISHES THERE WERE MORE. 
The Financial World, New York City. 

I have been a subscriber, I believe, 
from the inception of your publication 
and look forward to receipt of each 
copy with eagerness, for its contents 
afford no end of interesting and educa- 
tional matter. What a pity your policy 
of conserving the interests of your 
readers, is not likewise pursued by 
our great American dailies. 





JESSE MORGENTHAU. 


City of Corona 


Riverside County, California 


Bond Issue 


$91,000. 


Estimated valuation $7,500,000 
Previous bonded indebtedness $128,725 








The Board of Trustees, of the City of Corona, 


announce the following: 


Notice of Bond Sale 


Notice is hereby given that sealed 
bids will be received by the under- 
signed, the City Clerk of the City of 
Corona, California, up to 7:30 
o’clock P. M. on the 23d day of Jan- 
uary, 1912, for the purchase of duly 
authorized bonds of the said city 
as follows: 

$25,000.00 for the acquisition and 
construction and furnishing of a City 
Hall, evidenced by 40 bonds of the 
denomination of $625.00 each. 

$6,000.00 for the acquisition of a 
Fire Engine, evidenced by 40 bonds 
of the denomination of $150.00 each. 

$13,500.00 for the acquisition of 
a Public Park or Parks, evidenced 
by 40 bonds of the denomination of M. 
$337.50 each. a 


LLOYDS BANK LIMITED. 


: £1. 
Subscribed Capital, $130,362,500. 
Paid up Capital, $20,960,600. Reserve Fund, $15,000,000. 


$6,500 for the acquisition of the 
extension of Sixth Street to the City 
limits, evidenced by 40 bonds of the 
denomination of $162.50 each. 

All of said Bonds will be dated 
January ist, 1912, and bear interest 
at the rate of 44%% per annum, pay- 
able semi-annually. 1/40 of the 
principal falling due each year. Both 
principal and interest payable at the 
office of the City Treasurer of Co- 
rona. Bids must be accompanied 
by a certified check for 1% of the 
amount of the bid. 

The Board of Trustees reserves 
the right to reject any and all bids. 
For further information address 

TERPENING, City Clerk, 
Corona, California. 











HEAD OFFICE: 71, LOMBARD STREET, LONDON, E.C. 


Deposit and Current Accounts - (31st December, 1910) - $390,582,340 
Cash in hand, at call, and at short notice __,, - 98,016,300 
Bills of Exchange - ~ - ” - 43,793,530 
investments - - - - 99 - 58,547,085 
Advances and other Securities - - ” - 218,709,400 


THIS BANK HAS OVER GOO OFFICES IN ENCLAND AND WALES. 
Colonial and Foreign Department: 60, LOMBARD STREET, E.C. 


PARIS AUXILIARY: LLOYDS BANK (FRANCE) LIMITED, 19, RUE SCRIEE. 
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GOOD ADVICE. we were able to save some money tft 
Mr. Louis Guenther, Editor. our friends who followed our advice 
Some time ago we wrote you for in- and kept out of this company. Several 


formation in regard to the prospects of 
of the Columbian Magazine Company, 
and your information was such that 


them are now thanking us. — 
A. M. JOHNSTON, Cashier, 
Freeport Bank of Freeport, Pa. 
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Marconi 
‘Transatlantic 
Service 


Now in active operation 





NEW YORK to EUROPE 


at rates considerably lower 
than the cable companies’. 


Write or telephone for rate 
sheets and full particulars. 





MARCONI WIRELESS 
TELEGRAPH CoO. 
OF AMERICA 
27 William Street 
New York 

Telephone Broad 5545 
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WANTS AND 
PROPERTIES. 


with the Trust Company. 


PIERCE & GREER, 
Counsel. 











In view of the appointment of receivers for the Wabash Com- | 
pany, and to the end that all proper and desirable co-operation 
on the part of the Bondholders may be secured, the Committee 
requests the holders of First Refunding and Extensions Mort- 
gage Bonds to deposit their bonds with The Equitable Trust 
Company of New York, No. 15 Nassau Street, New York City, 
which has been appointed Depositary, and which will issue Cer- 
tificates of Deposit therefor under an agreement of deposit now 
in course of preparation, which, when prepared, will be lodged 


14 Methods o| ()peralins 
Olock Markel @ 


The tried and tested methods of market ex- 
perts are here collected for the first time. 


CONTENTS: How to Succeed in Specu- 
lation; by Thos. Gibson, the well known 
market analyst—Principles of Price Move- 
ments; the fundamental basis of market 
changes, by Thos. F. Woodlock, Member 
N. Y. Stock Exchange—A Scale Plan; rec- 
ommended by Chas. H. Dow, formerly of 
Dow, Jones & Co.—Methods of Forecasting 
the Market; by Roger W. Babson, the 
eminent statistician—Taking an Invest- 
ment Position; by Henry Hall, the prom- 
inent financial writer—The Study of Vol- 
umes; practical methods of applying recog- 
nized stock market principles—A Sign of 
Bull Moves; a principle which shows when 
stocks are scarce—A Stop Order Method; 
successfully used by an experienced trader 
—How to Judge the Market from the 
Tape; by “Rollo Tape’—A Successful 
Account; from small capital and sound 
methods—Method of Forecasting a Great 
Rise—How a Small Trader Built Up a 
Fortune— When to Buy Bankrupt Stocks. 

Illustrated with charts and diagrams; 
160 pp. Pocket size. Bound in ornamental 
leather. Price $1.00 postpaid. 


THE TICKER MAGAZINE 
333 U. S. Express Building, New York 








ALL FINANCIAL BOOKS 
Have Your Book Orders Filled 
Through 


THE FINANCIAL WORLD 
18 Broadway New York 





TO HOLDERS OF 
First Refunding and Extensions Mortgage Bonds of the 


WABASH RAILROAD COMPANY 


THE UNDERSIGNED, AS A COMMITTEE, ARE CONDUCT- 
ING, AS EXPEDITIOUSLY AS POSSIBLE, AN INVESTIGATION 
OF THE FINANCIAL CONDITION AND REQUIREMENTS OF 
THE WABASH RAILROAD COMPANY AND OF THE PHYS- 
ICAL CONDITION AND REQUIREMENTS OF ITS PROPER- 
TIES, WITH THE OBJECT OF FORMULATING AND CARRY- 
ING OUT, IN CO-OPERATION WITH MESSRS. KUHN, LOEB 
& CO., BANKERS, SUCH MEASURES AS MAY SEEM TO BE 
BEST ADAPTED TO THE SITUATION AND TO MEET THE 
DEVELOP THE 


POSSIBILITIES OF THE 








Arrangements have been made with the Bankers to advance 
to the Committee the funds necessary to enable it to advance to 
depositors of bonds the interest maturing on January Ist, 1912, 
in case the same should not be paid by the Company. 

Application will be made in due course to list the Certificates 
of Deposit on the New York Stock Exchange. 

NEW YORK, December 18, 1911. 


ROBERT GOELET, 

EDWIN HAWLEY, 

THOMAS H. HUBBARD, 

ALVIN W. KRECH, 

ROBERT FLEMING, 

WINSLOW 8S. PIERCE, Chairman Committee 


MURRAY, PRENTICE & HOWLAND, 


H. R. WINTHROP, Secretary. 


THE EQUITABLE TRUST COMPANY OF NEW YORK, 
Depositary. 





The 
United States & Mexican 


Trust Company 


Incorporated 1901 





Resources, $2,797 595.98 





OFFICERS 
A E. STILWELL : . President 
B R. MERWIN . Vice President 
B. B. THRESHER . Vice President 


L.K. BROWN ° ° . Vice President 
J.S. BRAITHWAITE Vice Pres. and Mgr. London 
WM. LEE KARNES Vice Pres. and Mer. Kansas City 


S. W. RIDER Vice Pyes. and Mgr. City of Mexico 
MATT C. SMITH : Treasurer 
FRANK H. RICHMOND Secretary 


MEADE C. DOBSON . 
J. K. SHINN, Jr. ° 


- Asst. Secretary 
. Asst. Secretary 





The facilities of our various Offices and 
Departments are extended to Investor 
and Dealers in Securities and in Land, 
Timber, and other Properties. 





Offices 
Kansas City, Mo., U. S. & Mexican Trust Bldg 
City of Mexico, U. S. & Mexican_ Trust Bldg 
London, Eng., 8 and 9 Austin Friars, E. (¢ 


» 


Amsterdam, Holland, Sophiaplein No. 2. 





Represented by 
Metropolis Finance Co. 
SINGER BUILDING 
NEW YORK 





NOTICES 


The Diamond Match Co. 
Five Per Cent. Gold Notes 


Dated July 1, 1908. Due July 1, 1912. 
NOTICE OF INTENTION TO REDEEM. 
TO ALL HOLDERS OF ABOVE NOTES: 

Notice is hereby given that The Diamond Match 
Company will on December 29, 1911, purchase, re- 
deem and@ pay off all of its outstanding Five Per 
Cent. Gold Notes dated July 1, 1908, due July 1, 
1912, at the office of its agent, the Empire Trust 
Company, No. 42 Broadway, Borough of Manhat- 
tan, City of New York, New York, at the price 
of 101% of their face value and accrued interest 
to December 29, 1911, in accordance with the pro- 
visions of said notes. 

Said notes, with the January, 1912, and all suc- 
ceeding interest coupons attached, must be pre- 
sented On December 29, 1911, at the office of the 
Company’s said agent, the Empire Trust Company, 
42 Broadway, New York City, New York, where 
payment of the same will be made as above 
stated. 

Interest on all of said notes will cease from 
and after December 29, 1911. 

New York, November 23, 1911. 
THE DIAMOND MATCH COMPANY, 
By Edw. R. Stettinius, 
President. 


Bond Redemption Notice 


NOTICE IS HEREBY GIVEN, That, 
the Board of County Commissioners of 
Cascade County, Montana, will pay and 
redeem Funding Coupon bonds, of Cas- 
cade County, Montana, numbered from 
one to one hundred and fifty, each be- 
ing for the sum of One Thousand 
($1,000.00) Dollars, and a total sum of 
One Hundred and Fifty Thousand 
($150,000.00) Dollars, drawing interest 
at the rate of six per cent. (6%) per 
annum, payable semi-annually, the said 
bonds are redeemable and payable at 
the Fourth National Bank of New York 
City, in the State of New York. The 
owners or holders of said bonds will 
present the same at the above bank for 
pevmecnt and redemption on December 
0, 1911, that the interest on said bonds 
will cease on December 31, 1911, and 
any bond or bonds not presented or de- 
posited at the above named bank on 
that date for payment will not draw 
interest thereafter. 

By order of the Board of County 

Commissioners of Cascade County, 


Montana. 
LEB DENNIS, 
County Clerk. 














COMMENDS OUR STAND. 


Editor, Financial World, New York. 
I most heartily commend your stand 
against frauds perpetrated against the 
unwary investor. 
STEPHEN LEWIS 
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COLUMBUS QUOTATIONS. 


Quoted by Claude Meeker, Columbus, Ohio 
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CINCINNATI SECURITIES, 
,, Broad and Wall 
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24 December 23, 1911. 
Upon Presentation = eS 
at the Orie of First Refunding and Extensions Mortgage 
The Middlesex Banking Bonds of the 
Company 


of MIDDLETOWN, CONN. 


DEBENTURES of Series E16, 
for $204,000.00, and Series E22, for 
$188,500.00, maturing January Ist, 
1912, WILL BE PAID at par with 
interest to the date of payment. 








To Safeguard 


your investment in advertis- 
ing requires the use of that 
publication offering the highest 
possible percentage of financial- 
ly desirable readers. 


ee 


| WABASH RAILROAD COMPANY 


The undersigned, owning and representing large amounts of the 
above bonds, have formed a committee for the protection of the hold- 
ers thereof. None of the undersigned committee is in any way con- 
nected with the present management of the Wabash Railroad Com- 
pany, under which the recent receivership has been brought about. 

The Committee has arranged with bankers to advance to deposit- 
ing bondholders the money to pay coupons due on January ist (if un- 
paid by the Railroad Company) but it should be clearly understood 
such advance of January interest constitutes a loan secured by the 
bonds and coupons deposited. 

In view of the appointment of Receivers of the Wabash Railroad 
Company and to the end that co-operation of all bondholders may be 
secured, the undersigned committee requests the holders of the First 
Refunding and Extensions Mortgage bonds to deposit their bonds with 
CENTRAL TRUST COMPANY OF NEW YORK, 54 Wall Street, New 
York City, which has been appointed depositary and which will issuc 
its certificates of deposit therefor under an agreement of deposit now 





The Churchman, The Nation- 
al Episcopal Weekly, gives you 
that safeguard. 


434 Lafayette St., New York, N. Y. 
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Binders 


Preserve Your Financial Worlds in Cloth Binders 


We can furnish these binders, with name of 
The Financial World printed in Gold on 
cover, for 


SEVENTY-FIVE CENTS 
Address THE FINANCIAL WORLD 








in course of preparation. 
Application will be made in due course to list the certificates of 
deposit on the New York Stock Exchange. 


J. P. COTTON, 


JAMES N. WALLACE, Chairman. 
HENRY R. CARSE, 

WILLARD V. KING, 

JOHN J. MITCHELL, 

ROBERT L. MONTGOMERY, 

H. K. POMROY, 

WILLIAM A. READ, 

J. HERNDON SMITH, 
ALEXANDER M. WHITE, 
ALBERT H. WIGGIN. 


Jr., Counsel. FRANKLIN L. BABCOCK, Secretary. 
CENTRAL TRUST COMPANY OF NEW YORK, 
Depositary, 
54 Wall Street, 
New York City. 

















18 Broadway, New York 





THE BASIS OF THE STEEL BOOM. 

Too Many Interested Oracles To Be Convincing. 

When Steel common dropped to 50, the leading in- 
terests declared, so it was reported at that time, that 
the shareholders, thousands of whom had bought their 
shares at prices much above 70, would have to look 
out for themselves. After the common stock has been 
again marked up to nearly 70, Mr. Frick and his fol- 
lowers announce themselves as Steel stock enthusiasts 
and predict that 1912 will be the biggest year in 
the history of the Steel trust. 

Before Mr. Frick quit the Union Pacific Board of 
Directors, that stock also went up, several points above 
190. There are those who believe that if Mr. Frick 
gets rid of his large blocks of Steel common he will 
also quit the Steel Trust, for he is supposed to be pos- 
sessed of a desire to retire to private life. In unison 
with the Frick crowd’s chorus are other Steel magnates 
who, at every opportunity, predict a great future for 
the stock. Mr. Gary diplomatically declares that he is 
satisfied with the present volume of business, while 
the press agents of the Steel Trust circulate the re- 
port that new business is coming in at the rate of 55,- 
000 tons a day and that the Trust has enough orders 
on hand to keep it busy for the next six months. 

That many should look upon all this sunshine talk 
with suspicion is only natural. The poor grain crop, 
the threatening tariff reduction, the Presidential election 
and the fight for its life which the Steel Trust has on 
hand, are not influences that point to a boom in the 
Steel industry in the next six months, and then profits 
of the last few months have been so small as to make 
big earnings impossible. Although working at increased 
capacity the Trust is selling steel products at the lowest 
prices seen in the last fourteen years. Consumers 
have provided themselves with Steel products for months 
ahead and will cease placing orders if rates are mate- 


rially advanced. The low prices of the last few months 
will hardly mean more than $22,000,000 net earnings 
for the Steel Trust in the last quarter of the year. In 
this case the full 5 per cent. dividend for the last quar- 
ter will not be earned, for it requires a net of about 
$26,000,000 to pay a quarter’s fixed charges, dividends 
and to provide for the sinking fund and depreciation. 
Consideration of all these points ought to make in- 
vestors go slow, no matter how much enthusiasm is 
displayed by those who have bought the stock cheap and 
would like to sell at new record prices. It is not sur- 
prising that one of the trade reviews, more frank than 
the others, should this week predict a lull in the trade 
if there shall be any further advance at the mills. 


ANOTHER CENTRAL LEATHER DEFICIT. 

When the annual report of the Central Leather Com- 
pany, for the calendar year 1911, is ready for publica- 
tion, it will reveal another deficit. What the shortage 
will be is too early to judge, but this much is already 
known, that the year’s business has so far been very 
poor. Independent tanners, as The Financial World 
reported some months ago, have been loud in their com- 
plaints about the unusual stagnation in their industry. 
Some of them have even closed down their plants rather 
than run at a loss. Last year the Central Leather Co., 
after allowing for the full 7 per cent. preferred divi- 
dend, had a deficit of $836,427. With another deficit 
beyond question this year, dividends on the common 
stock for at least a few years are entirely outside of 
reasonable probabilities. The unfortunates who per- 
mitted themselves to listen with favor to the inspired 
reports about the nearness of a dividend on the com- 
mon, which some fool in 1908 spread with such dili- 
gence, will now have to settle down to a long patient 
wait, not alone for a disbursement, but for an oppor- 
tunity to secure for their stock the price they paid. 





